' 1
5 ; Approved For Release 2002/05/02 : CIA-RDP80-00809A000500400151-7
% . DEC 1951 A7e° : _T
3 Y U.S. officials Only ‘ '
! L COLFIDEL STAT,
P CENTRAL INTELLIGENCE AGENCY
| » INFORMATION REPORT 2oX1A
! i COUNTRY Chineg [ |
| P Z5XTA
! ISuBJECT Teonowics and YT
| ; i
| ‘ 1
| § PLACF ACQU | RED : I
I ~ ltey source) 1
| i i |-
| L 25X1A ‘ !
\ DATE ACQUIRED ‘ i
}\ (BY SOURCE) T
| i . DATE DISTR. [~ Feb 54
: ‘DATE (oF INFO.) 6
! i
L NO. OF PAGES L,
THE V1 TE0 BTATES, WiThHin THRMEANIHO OF TITAE 18, GRCTIONS 7D
; MAnD 704, 0P THE U. 8. COBE. AB AMENDROD. TS TAANSMISBION OR REVE. NO., OF ENCLS.
h i LA"IQN OF ITA COMTENTS YO OA RECKIPT 8Y AN UNAUTHOAIRED PEAEON 1B
| - bt A i 'SUPP. TO
§ b THIS 1S UNEVALUATED INFORMAT O REPORT NO.
SOURCE  DOCUMTI:ARY
|
| STAvedlehie on loon fvow the CTA Litwouy is o ;LOMOS'FL.V copy of Moenthaly
‘ Tulletis to. 19, drted June and duly 13, prc;nma. b: ‘Lan: Depgertaent of
P “conorics end Political "eciences, Awrors University, S:‘amanai Chapter —
[ titles ore a8 follows:
Analysis of the Pote:t Lew.
3 Activities of the Farmers' Bank since the Victory.
1 P Cigarette Industry in Shanghai and Lobacco Froblems fin Chwina.
| | e Pubber Industry in China. -
b RITIEX
Rules Governing the Applicetion of *he Revenue Stomp|| Dty Law.
! 5 forpaodity Urx llegulstions.
‘ ! Lo uletions Governing Ap: licetion Dor Reglsiering R
| ; Tntcrpri znd “usin.us Offices ¢ Muubers ol If
‘ ; { UUhes soverning the Colliection of tie lusiness Licoan
‘ i -&nc -
: ; LiBRARY SUTIECT & AREA SULLs
| |
i
! ‘
| i |
| i
Ik e
| . u.S. Officials Oniy
¥ Lo COMFLDN T
[N i ! .
I v P ) :
1! . i -
[ i [DISTRI"UTION/—’- [state ] Jamwv—x [ J-wy X[ Vomx | o [ ] ORR-Ev] | 11
\ H .
| . !
1
N

Approved For Release 2002/05/02 CIA-RDP80 00809A0? )500400151-7

B ,




) I il

Approved For Release 2002/05/02 : CIA-RDP80-00809A000500409&??%

[ 1]

CONF IDENT A1 /US OFF (CIALS ONLY

-2 -
77! .21 58iL
105.261 I./c
773.2 IL/c
773.21 1L/c
726.43 811
726,43 I
26.43 8iL
726.43 3L
26,43 e
4/726.43 iL/C
4/726.43 581L
726.43 1./c
729.22 581L
4/729.22 581L
129.22 231L
L/729,22 231L
729.22 193L
4/729.22 193L
729.22 98iIL
729.22 831L
729.22 L
729.22 hiL
1/729.221 1./c
1/729.224 IL/c
784 .82 4 231L
171 .29 I./c
107.77 iL/c

CONF {DENTIAL/US OFF ICIALS ONLY

Approved For Release 2002/05/02 : CIA-RDP80-00809A0005‘00400151-7



Approved For Release 2002/05/02 : CIA-

-

DP80-00809A000500400151-7

\
.- - |
RESTR CTED L CONFIDENTIAL / SE

ms
o
3

ROUTING |A

A

ND CONTROL RECORD

DO NOT DETACH FRbM ‘ON LOAN' DOCUMENTS

uary 1954

DATE

i)
q

¥4,1r

. 21
TO: ’
__CIA LIBRARY
AT TN
BUILDING
M

ROOM NO.

1425

TLE
Attached to

Annex

REMARKS

|
Monthly Bulletin Np 19, dated Jdune and July 1943]|

1 ’

|

|

t

|

|

!

HXXKRETAIN

[l [C==7] oN LOAM

{ CUMINT (S

DOCUMEL T (5) MUS

T BE  Rdeilbil

rlN RETENSTON

FORM HO.
DEC 1951 57-29

by b AL I
Y OADGKESSEE
FROM: [t AncCH I
?JLDIJ T T TXTLHO T
South ] 332 2211
|
SECRET / CONFIDENTIAL ¥ RESTRlCTEg‘

(=4l

! Approved For Release 2002/05/02 : CI;?«-F?DP80-00809A000500400151-7

25X1A

25X1A

25X1A



‘ - Approved For Release 2002/05/02 : CIA-RDP80-00809A04Q

Uu ¥ I VvV E R 3§ I T = L ' A U R O R E
? -Shanghaoi-

? | BUREAU D=

- 280 Snungki rg Kan Lu (Dubail)

Tc! ARL761
Cigarette Industry 1ir oShnangitail STUDY NO.:1 XVII
and Tobacce Problems in Zhina. Number of pages: 12

Articles and reports digested and <ombined
i irn this Study:

! “Ministry of agriculture & Forestry to Increase Tobacco
¢ Productien“, Shang| Pao, iay 17, 1947,

: ; YThe shaken-up Cigarette Industry", by Chi Ch'ung-wei,

i ; Ta Kung Pao, June 24, 1947,

: "The Houch'ang Tobarco", by Fang Chi-ping, aug. 4, 1947.

"The Crisig of Cicarette :anufactur. rg and Policy
Required®, by Chaol Chu~-chi, the Economic Semi-Monthly

i of the Hopeh Provipcinl Bank, aug. 16, 1947,

“Past and Present Conditions of China's Cigaretie )

Industry", by Chen| Yih, the gconomics Weekly, - '

i Aug. 21, 1947,

“an Study con China'p| Tobacco Expori", by Chang I-pin,

| tho Economics Jeekly, Oct. 24, 1947,

| Y“sbundant Qutput or‘ allerican Tobacco in Xweichow", 3Sin

| Wen Puo, Oct. 27, 1347,

i (Continued in the note on page 12)

CIGARETTE INDUSTRY IN SHANGHaI
AND TOBAacCCO PROJLELS IN CHINA,

i ince the introduction of the first cigarette
i making machine into thip country (1891) cigarette manufacture hnas
| gradually become the th;rd in importance among Chinese light

! indugtries, next to textile and flour milling. To=-day, the nuu-
i ber of workers enployed| directly 1n tne production of cigarett«s
approximates to 100,000| and that of tobacco farmers to 2,000,0..

i Since the War, cigerette malking in the while cf
China is esaid to average 250,000 cages of 50,000's per month, an
increase of about 307 gvcr the ore-war output of 190,000 cases
(1ncluding Manchuria) *). 0On the other hand, the national

NOTie 1) Chen Yin:
Ciguratte
21, 1947,

nt Tonditiens of China's
weonamcys Aoekly, august
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gtarted a year ago earecially ir North China: the monthly salec

! to the reiping-Tirentsin area during t:e monthn of March and Apr1l
in 17 were c1 some 30,000 cases; but less than 3,030 coses

monthly age being scld there to-day as reported by the locel Ta

Kung Pao 1.

\ The Tee Tsoong Tobacco Company leada in production
i as well ag distr:bution, wiih well~equipped factories located not

‘ only in Shahghai but algo in the prinoipal Chinese cities.

! Yee Tsoong Factories gberore 1943

|
i Regi ons Cities Ccmpanies Contro led Ho,o No. of Ciga-
| bty Yee Tooong Fty, rette daking
Jdaohines
R Pencttien Sy Tung Tobroco Co. s
i ‘ Yingk-w "k ng 1 61
i ) Harbin wizo Pa To' Tobacco Co. 1 30
: | N. China Tientsan Yee Tuoong Tabacco Co. 1 28
; ‘ Taingtuo - do - 1 74
: C., China Shanghul fobua=co Froducts Corp. 2 1
! tee Tpsoong Tobacco Co. 1 78
i Hanxow - dao - 2 a0
S, China Hongkong - do - 1 20
TOTAL 11 560

#1th the above equipdent Yee Tsoong alore ovuld
easily furnish 5= ,000,000,00_cigarettes rearly or 607% of the
total annual output 1a China }. The distribution of Yee Tsoong
cigarettes oovers also the wiol: eccuntry by a network of distr:i-
buting companies eontrolled by the Yee Tsoong. : the Yee Tooqng
Tobacco Distributors, Ltd., the Jing Tai i#o Tobaccc Company and
the Chi Tung Tobacco Compary, each of which enjoys exclusive
selling rights in a specified region with a great number of
wgpecial agents' und igpecial wholesale agents as sub-distributors.

The cigarette output in the whole of China in
1947 wos 2,082,698 cases, an increase of 605 over the 1,230,000
cages prodused in 1945, In Bhanghai the Yee Tooong faotories
reachad the following figures as compared with the Chinese fac—

) torien during the last two years: ] )
194% Output {case) Canmodi ty Tax (CN3)
; shanghai 854,125 174,0%0,020,50C
; Yee Tsoong & 1.P..0. 123,773(14.55) 35,209,473,200i20.2.7)
i 1947
j Smanghil 1,398,850 1,309,:119,245,600
© Yee Tsoong & T.b.C. 246,132(17.595) 371,670,7114800{24.39%)

i NOT:S: 1) Re: Bankers! decily, Vol .XXXLI No.22 dated xay 31, 1348,
page 4G,
2) Of. Shih Liung : "4 Study or the British american

Tovwar-: Trugt in China", 1n Chung YangJih Pao, Shanghet
Ed:t: .., June 2, 1947 1asue.

MONTHLY 3ULLBTLL
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the S‘nanghai}-lhnking ani Shanghny- Hangchow railways, Lwangtung,

Fukien, lan ‘hnw and ya .. ides wie Shanghal factory, thers ure
others in Chunsn..\, Hrakow and Canten, Their protuotion is

‘.om;‘dr;nvclly 5041 ag taey are hindered by shortage of raw matsr-
rals and ey.ipment.  Th: “"Eanker", “Goiden Dragon”, »#nite Dragon”,

“Pearlas", “Seven Stars® and “Swerd? are wWenyang products,

4, Ihe 7. Tung Men Tobpcco Company (estavliahned

in 192%) hag a daily output of 200 cases i
with u rll‘ty‘ fifty market 1n orhanghal and in the outports, The
YBrandies" a,re rade frorn .Jterican leaves (:0,,) and flue-cured
tobacco (30,4) und are very popular in the distriets along the
Shanghai -Banking and Shanghui-Hangchow railways, the river ports
along the Ydngtze, iorth (D angsu and Herth China,

Touncoz Company {established in
lon" anicng the small-scale ciger
re%te tu.oton es in Shangraiy. Th: present output is 20C cages fer
day whioh xf necessasy ~an ce increasel to 300, The "Coffes"
sgigarettes, [the only brand produced by Chin Hwa, ure nade especi i
for outport ‘consun._:)tx on and have & good reputation similar to :
“Piratea” and "Ruby ueens', both Yee Tooong products. The
“"Coffee" used to have u wide market in the sortheagtern ¥rovinces
but to-day \-hBJ are confinedi to ¥eiping, Tientsin and Tsinan in
the northy Ndnkxng and Hankow along the Yangtze; Sian, Lanchow
Tihwa in the Horthwestern Provinces. The local market takes up
only one-twentieth of the whole outputl of this company.

. 6, The_Chung Mei Tobacco Company (established :in
1946 ) produces 200 caceu per du;y and hus a good market outside
Shanghai, /I‘he present cutput is 170 cases daily of which 25 are
80ld in Snanghai. "Three Btars", "Ingot" and ¥Black label" are

produots 07 this company.
?. The Hws xing Tobugco Company (estadlished

in 1942) ua‘ed to produce uwore than a dezen kinds of clgdrttten.
To-day, the "Million Dollars" ar~ specially made for sale in
Shanghai, the "Conklin" for Horth ihangsu, and the “Indign" wnd
“Blue Cruuade“ for other regions, «ith gub-diastributing offices
located in ‘Jankxng, North Kiangsu, Tientsin, Hangchow, Hankow and

Fukien.

H. i

1544) is & ''big businecs

8, The orwa Toragco (o, Ltd., establisted
neur the end of the 7ar, has a dally output of 1CO casen sainly of
"Hhte Horse', ".Mhite Horse, dagnunm’ and a small preportion cf
" Forward! g‘:i garettes. These cigarettes are popular in both the
looal and Futporc marxets,

| 9. The_Ta_Chung Hwy Tobucco Company (established
in 1945 hAs a maxim™. productloan of 90 casesn per day. The
“nores® bas & good narxet both i1n Shanghal and at sukiang and
Nanch'ang 1n anlangul . Tae tobacco of Hsuch'ang (Honan) 16 mal
used 1n the “dores", as well as 1a the “Horse Shoe® and “incenas
“Burrer”.,

- Jun»'~7\11/ 1¢48 - STUDY XVLI - P.ge

N oWo.n

of “3randy" c¢igarettes i° 4
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3 III. - Mdain sroblems Facing The
i Cigaretto Industry.

‘3 Pespite the fact that imported cigerettes 1) nave
an important positior o:n the local market, they do not constitute
‘an important threat to the sanufacturers, whose custoners are in
qhe interior oities and villages., Cigarettes imported into China
are centeréd in Shanghaij only a relatively small quantity is re-
d‘istributed |to & few other Chinese citles.

il
‘ H There are many difficulties affecting the Chinese
industries las a whole under the previiling abnormal conditiana anc
the cigarette business is rno exception, The main ones a~s sum-
'.‘xari zed &3 Hollows:

| ii The narket already narrowed by civil war is ag
threatened by strong competition awong th= cigarette factories
eapecrally ‘1jn such a tine of inertiz on the market. Since credit
ils’ not obtainadle fron the Government bunks and since recourse
private loans would mean an abnormelly high rate of interest,
x\n nothing [left for the cisarette ractories but to sell their o
Qucta at af;aw price in order to cbtain a nmuch needed working c
tal. The reduction in price then affects the whole mariet thro
a very ungourd competition..

[

. .

I On the other hand, shortage of raw materials is
a very actual problem to the cigu.rette factories, as many oi then
rely largely on imported tobaccdo to maintaln production., american
tobacco is used in the making of cuality cigarettes but the supply
tje inoufficient to meet the def:and on account of import restric-
tiona. The domestic tobacco of amerioan origin, which we shall
deal with later one, cannot supply enough for the Shanghai fac-
tories on account again of the civil war. Under the prevailing
nestrictioni/import gquotan for 1947 and for the 5th and 6th guarters
iln 1948 are shown as fcllowsn: -

approx. Quantity
of Tobacco O%-
tainable (& US$
0.50 per 1lb.)

B

|lst. Zuarter Feb.~ apr, '47) US¢8,00C,000 18,000,CC0 lbs.
2nd. Guarter day - July '47) 8,000,000 16,000,620 lts.
3rd. Quarter Aug. - Qct. '47) 5,000,000 10,030,0C0 >hs.
Ath, luarter How,'47-Jan, '48) 5,000,000 10, 0G0, 000 iba.
5th. & 6th.| Fob, - July '48) 8,020,000 13,000, JO0 l1ba.
Q,uurt‘e‘rs
i
TOTAL 0 , Usg3d, 000,000 68,000, C00 iSo,

| ‘; afrected by the limited supply o[ tctaccs and the
restricted rarket, wany of the Chinese cigarette factories have
had to reduce their production and take up something more

- e e - wlm e e~

= I .
NOTE: 1) T‘\E ime-ctation of cigarettes hom been prohibited since
Jov. 1846, fJnez. ce*-lv o adld 1n China come either
from previous stocks 0: tL.oOUn. L. UEEYT MR,

i

MONRHLY BULLETI.! »O.XIX - June-July 1948 - STUDY XVii - Page ©
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lucrative than cigarette mnnu{act‘:*i'w; - the hoarding of tob:
This new trend has ziven rise 9 5us,ension of -ug‘n] shifts
temporary closing down under thne r*e"ext of rac)u'zer_y renava
and caused anany cases af lasour dzsputen in 1947,
i

Although China ig uclr sufficicnt 1‘(n hE R I £aF S:UNEIVIN

cigarette paper has to bDe imported in order to cover the sh:s
The Min Feng Paper :m1ll in b.angh.n, now producing 30 0UJ boy
of 4,000-metres ser month, has installed another t'acmne why
hrlns its produstion up te 5U,00u swhen some parts :zhll lacidn
arrived, Jeantime, it is estimated that 180,000 babbinn will |
have to be inmportec moathly to supply for the cans_"*puon 2r
entire country 2). The actual import of cigarette paper duri
the past two years 13 givern us follows according tothe Chan

sdari ti.e Customas

1346
CRINA 4,24C.172 Xgs., (1,557,557 bobbins ) 3
shanghat 3,974,188 £ga. (1,459,852 Hoovdbins)
1947
‘ |
CHINA 3,258,089 Kgs. (1,196,794 bobbins)
Shanghat 2,892,990 «ga, (1,052,692 ?abbinn

These imports came mostly from LS~ which sent 4,091;”82 xgo. and
2,666,969 Kgs. into this country in 1946 anc 1947 Teapectiv iy.
French products supplied 115,041 Kgs, in 1946 and l?’i 440 Kgsi i
1947, Under the barter nysten cigarette paper delivered b/}»he
Japaneye up to December 1947 totalled 2,125 canes o;’ 40 bodlins
each, according to the United Credit Inz‘ormtx on Bureau.
to the Cuntoms records a total of 256,546 Kgs., was jmported f;l’o.

Japan in 1947 |
i ! ;

i1V, - anmerican Seed Tobacco.
i |

~lthough China is known as one of |the loud ng

1 tobaceo growins counitries not only io her output insuffiesient for
domestic consumption, but a great deal of her lenr(iu unrit fer
olfor

ciparetie manufacturing., In the following paragraph tebacc
native-ctyle smoxking 18 not consicered and only tne flue- cured
american type tobacco 14 relerrex to. i
|
ST e s i
NOTES: 1) Local production of tin fo,\l as xﬁVesugated by the
Industrial « Commerc:il Guidanee Bureau and publ:ﬁnhed
in the National Journal of Cemmerce (Sep‘t. 1947 iasue]
ig sufficient to supply the cigarette Lnduntr:{ 2 |thc
whole country with & ront.hly output of ?0 Q0C ca e,.

R} Fromp other sources 1t 15 lcnrned that .{in Feng ¢ m.e'

- plates another plant at H‘,ngohow (Cheldnngj to :Foc 2
another 30,000 bobbing wonthly, This wauld redu e toe

needed 1mport to lwy,uCJ.bubbing,

: |
L) The averaze weight of = 4,000-metre bobbin is & YTS.
! I

MO THLY BULLETIN NO,XIX - Jane—’ulj 1948
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Flantation of American
centered in thre= froviuzer,
Honan {HBuch'ang, and 15 anhwes

~e1 toracco is manly
¢ n+ {Tsingchow). 1.

all

During the .ar, .antatien o american seec
ueco was takxen up in Yunnarn with rtal success a3 far as Qual
concerned. Hhecently &Aweit.ng, scuineuast of .we.yarng (Kwelcnew
has starte. producing tuvaccd which mellows well, with a leaf ve:y
similar to that of aentucky. The iwaasnsiu:g ‘caf produced in
r.'\'lnngt,uixg ip of Inferior guality compared to ~thera previously &t
ioned.

The 194t ~rop for the whole of China totelled
95,000, 0.0 1bs, #hic.. wher procescad inte “flae-cured" todbacer,
corres, onds te na* . than €00,.00 casces af cigarettes,

The Y47 crop of iTed lear tobuacod weLs
exvected to total 13.,000,300 lbs,, stiil gonie 535 <hort of
nat:on's requirement. Tae output of Sharzurg, Honan and Ant
in 1946 and the estirated crop {including Yunnan) tfor 1947
shown as followvs:

Pre-war annual Output 1946 Qutput ¢ Bstimutea 1o
fer 1947
Shantung 125,000,000 lbo, 20,000,C0J 1bs. 25,000,020 los.
Honan 5¢, 000, 00C 60,000,000 70,020,CC.
Anhwel 30,LC00, 000 8,000,200 30,800, 200
Yunnan - - 6,003, .C0

The tobacco shortage is further illustratec
another report given by the United Credit Informetion Burecu
whieh revealed that the present output of flue-cured tobacco
is approximately 140,uUdL,0us 1lbs, against a derand of 250,L0v, v
lbs., for the c.garette noking rachines in operatiin to-day 1. thia
country. The shortage would reach 210,00C,000 1lba., if full
operation of all the muchines wes Tesumed,

in
2)

<ith guch inasufficient crops gubstantial gquantities

of imports will continually be required if the level of Chana's

' congumption 13 to be maintained., Hut guch importa depend upon
availability of forei1gn exchanrge ana 6. ‘ac t'mort control pol
of the Government, and,as previously stated, the quctas ars Le:
curtailed by the Import-zxport 3sard,

iath a view to gsatisfying "hina's rejulrencnts. o
speoial organ, the Jureau of Tobwcco Improvemsnt, was crested Sy
Ministry of agriculture and Foregiry in the early part of iuid7.
Thia Burezu, desiing nwinly with the itncresse of tobuczo procust
handles also matters concerning ilprovement and conscrvation °of
aeed, methods of plunting, prevention of inscct diseases, Fetlcds
of tobacco ouring und rescarch roncerning m rksting,

HOTES: 1) Despite thia fact a certain "Un:iversel Teobacco Comping:
©f USa has planned to put up a cigarette manufacturing
piant in Kwangtung, the lnaczl Sin Wen Pao (Feb, 2, 1743}
Teporicd. ™ TG wculd uge *ie pannsrome V.-
ex:lusive . MR Ia
di-ectio.

in-

2) Chin Yung Jiu Puo, ey 7,

HONTHLY BULLeTii no, 23 - June-
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up by the Bureeu, se
in two periods: The
coen and anhwel to
rears, «nd the scecond, v
' Uring.ng the output of

. casw, Szechuan, 7Telwen ind
LS 35C,4UJd0, 000 lbs,

I A 2ix-
:sonl of seli-auffi: ic
iaims at bringing the ¢
1250,000,00C lbs, wit:

| the remaining two ye

| Honan, Shantung, anh ,
{ the Northeastern Provirnce

! . '‘This pregramme 2Ypo includes the experimental . )
| improvement of the queli®y of the tobeccc seed, but increcse of
;producmon i5 nevert the primary necessity, Owing to the
;widespreed civil war{ 3hantung and Honcn, the centre of dev-
‘elopment hus shifte! ‘nese yrovinces to anhwel,

en

V. -~ Prescnt Condition.5 by Provinces,

1, anhver: Tne climatic conditions tn XNoxrtn
Anhweli are especially favoureble to plantation 1) of Ameriean ived
taobacco. Under the Bureau of Tobucco [aprcvement, P'engpu, Feng-
yang, Tingyuan, Huaiyuun, Lingpri and Chicsshan heve been choge: :3
principal development and premotion districts. The tobacco fields
cover some 200,000 mow (1 now = 6,744 ares) with & total crop 7
500,000 tun () tan = 60,874 Kga) of good quelity lenf, of which
the "Fu Kwang", of Virginian origin, is the best known, The nun
i ber of curing chanbers as reportecd by Shung Pao (June 4, 1948)
| recches 17,000,
Seedy distributed teo the principel districts:

! Acrecge (mow) Seads (shih chin) 2)

: P'engpu 5,362 54

| Fongyung 30,634 + 310
i Tingyuan 32,770 330
i Huaiyuan 16,817 175
! Lingpi 32,006 325
i Chieshen 8,007 83

I Developm:nt :.rens of secondery importance include
i Szuhsren, Who, Hech'iu, Fengu'ni, Chouhnien and Fuyzng covering

! a posoible aren of 128,328 mow witl 13,085 shah chin avuilrdble

for diatribution,

A model totzc20 centro hos been crected at T'ung-
chianu, in the viermity,of I'e where experiments «ill be
carried out by the r.nh‘”gPéEE'c ent Station. Meantime, techniceal
| advice as well as free distribu‘ion of checical fertilizerua (the

latter cdeponding on appropraticn by the Ministry cf agriculture
and Forestry; are being spornsored Ly the Station to bring about an
/ increase of tobacco production :n thia province,

| BOTES: 1 Anhwei 0501l however im usvally consirdered too heavy to
give very opatisfuctcry regults.

2) One ahin chan = 0.50 Xg. or 1.14%2 lbs.,

i MORTHIAY BULLETIN i0.XKIX - June.July 1948 - STUDY KVII -
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Benides agricultural loana, the fafmers' Bank o7
China also mykes " Yobaceo production loang®. The amount of She
lattor sssuéd in Anhwai hun reached CN$140, 000,000,000 as reportes
by Shang Pao (Jutb 4, 1948),. ° i

|
2, Hopunl): Thefa is not tmoh to be said
rogarding the plantation of tobacco in thib province, exdépt that
150,000 mow of land will be plilanted t his yeur‘nccotding to the
project of the Bureau of Tobacco Improvement, Sinoe thé fall of
Hauch'ang, distribusing and collecting centre|of Honan flue-cured
todbasco, she condition of the plantations is unknown, MNevertheles:,
the area planted in 1947 was expected to inerease by 20~30% the
656,000 pow cultivated in 1946 whose output reached 921,000 shih
tan (1 shih tan = 100 shih ohin), or 75% of its prewar lovel. 2/
|
3. Shantung: According te|the Chin Yung Jinh Pao,
May 5, the development of American seed tobacco for the year 1943
hap alredady been docided by the Department of|Reconstruetion cf
the Shantung Provincial Government and the Favmers' Bank of Chirna
on an area oY 285,000 mdw with an oxpected crop of 712,500 tan.
The project howaver includes districts recently fdllen to the
Commnista: !

|

Dintrigta Arop (mow)  Hxpestod Croo (tan)
|
‘Weihnien 35,000 87,500
Anch'iu 30,000 75,000
Ch'angle 30,000 15,000
Shoukuang 30,000 75,000
Itd 35,000 87,600
{Ts ‘ingchow) |
Iinch'u 30, 000 75,000
Lintzu 40,000 100, 000
Huant 'af - 30,000 75.000
Ch*angashan 28,000 62,500

T0Tal 285,000 712,500
|

Loans for the promotion will be made joiatly by the
Dopartment of Reccnstruction, the Bureau of ;’l‘obmca Improvoment
and the Purmera' Bank in the following manners
r_Rroduction ‘

Fortilizer loans @ CN§300,000 pexr mow | CH$6d 500, 000, GO0

|

For_Procencings i
Coal louns (for curing) = CR$250,000 | 71,250,060, 000

: por mow i

[
TOTAL | CN$186, 750,000,000

From the samo report {t iulearncd that the seed
— consorvation centre of Lintau, glosed nnce,‘ the Japanase invasion,
will dbe reopensd this year under the joint auspiged of the School
of Agriculture of tho Univeraity of Shantung and the North Chirna
1

NOTES: 1) Cf. MONTHLY BULLETIN No,V. (Feb. 1947 » Documgnt No.3Z,
"Honan Flue-Cured Tobacco in 1946% by Pleng Hao-i.
I

2) Shang Pao, June 11, 19:17. !

.

ORI — oy ey ——
- " SONTHLY BULLETIN NO.XIX - June-July 1948 ~ STIRY X¥ii - Poge JC
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Breeding Station., an urea of 140 mow will be used thims yeuzr to LTGW
3,030 chin of wigh quality gseed) for future distributizsn, In vath
report of the Chin Yung Jih Pao'lay 7, 1948 it was disclosed ths
only 100,000 mcw of tobaccd will be planted this yeer by the Burecu
of Tobrcco Improvement i1n Shontung, with = loen of CN$L19, 0L0,0006, GO0
to be granted by the Farmers ' Bank of China,
i

4, Kwaichow: | %he output of Kweichow leaf of
american origin ig estimnted to have reached 35,000,000 chin 1in
1947, during which yeor a lergy quantity af (welchaw tobaceo was
sent to Shenghui und Hankow. The sudden demand forthiag type of
tobacco in the (bove menticned cities was merely caused by the
short supply of Honur wnd Shantung tobaccos. The development cf
Kwelchow tobuceo thls yenr, according to the projact of the Burcru
of Tobuccee Improvement. a2ims at 50,000 mow,

anmtez the iahtation of American sead
tobacco was intr Oduch into Ydnnan fﬂ 1‘048 with an initial aren of
2,727,85 niow, In 1947, the total area reachad , 302 bow with an

euumuted crop, according to the Department of Reconstructicn 7
the Yunnan Pravincidl Government, of 133,000 tan of tobaccc (approx.
17,730,000 lba. ). According to the Chin Yung Jih Pao, Moy 25,
1948, the Department of Reconstruction of the Yunnan Provincial
Governnent hes decided to plant 100,000 mow in 1948 previding suf-
fielent quantity of tobuccc seads for distribution, The Departrent
cf Reconstruction, however, estimetes that the 1948 crop should
reach ebout. 30C,000 mow ocwing to the increwsaed cuitivatisn by
individual fafmers, attrocted by the good profit obtained during
the preceding yeern. Thig additicnal plantotion may detericrate
the quality of Yunnan tobeccco gsince the seed to be used by these
fermers has been gathersd from last yeer's crop wilhout any cuther-
ftative supervision of the u.\t;honnea. end ip very much adulteratad.
On the other hand, proper government asupervisicn is impasnible =8
there are only o few gpecialipis availebls in this prcvinece. The
81pply of chemicel fertili zer.;\\n e1s0 inouffisiunt and rapo-seced
cake, conmonly used in Yunnan,‘ortnn either caumas red spots @n

the lenf{ >xr makes the lcaf grow thiok and of a daeap cSlour un-
bleacheble during the drying proconu.

Tha extensicn f tobneco plantaticn migkt clpo
threaten, to » certain exm.nt, the prcducti .n of feed Qropa in
yunnan., A reductlun has alrezdy been remarked in Yuch'i, Ch'eng~
chiang, Chiangch'uan, K'aiyuan and Huaning where tobzeec is
dengely cultivote', 1‘ !

The transp? z-t 21tion problen remeins one 3f the
chief difficulties for the tobucco farmers of Yunnen: 93% of their
products depend up~n morketing outside the province, Tho high cost
of freight implies that the Yunncn toboacco will have aiffizulty in
conpting cr the S8hanghel market with that produced in Taiwen,

EOTE: 1) Other ecty ruten from nuthoritative sources put the 1947
crops of Yunnen lauaf at about 6,000,000 lba. only.

-  June-July 1948 - STUDY XVII - DPuge 11
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Kweichow and Kiangsi, The situation may have become even worse
when American totanoco derived from the China Aid Programme is to

be allocated,

! It is reported, howevar. that Yee Taoong is
planning to establish-a cigarette ractpry in Yunnnn. oniy Yunnan
leaf would be uped to moke cigarettes destined rar Southwestern

China,

‘::.". '.( Bﬂd,}“i; r !
o I

NOTE: “Articles and reportaé...." conltlnued.

VA Porspoctive of the Cigarette Industry?, sxn Wen FPae,

Fetruary 2, 1948,
Y Gaographical Distribution of Tobacco in Chinn", by ‘Yu
Houoh-hei, tha Farmers' Bank Monthly, Fobruary 20, 1948,
“Cigarette Industry in China with Shanghai |8a Loading
Centro®, Shang Pao, April 7, 1948,
“cigarette Industry in Shanghai®, |by Huang |Yuan, Chin
Yung Jin Pao, April 12, 1948. /
‘¥promotion nf Tobacco Plantation

Jih Pao, May S, 1948,
*Plan to [narease Tobacco Production Laid Down by the

Ministry of agriculture and eroatry" chin Yung Jih
Poo, May 7, 1948,

vMarketing of Yunnan Tobaceo mrricult in spite of Gozd
Production®, Chin Yung Jih Pao, l!ny 25, 1948,

% Tabacco Plunta:ton Promoted in uorth hnhwai" Shang

Pao, June 4, 1948,

n Shantung®, Chin Yung

-

(Otner articles are mentioned in
the notes of the prennnt study,

)

I

-

/ .
|

|
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}‘, UNIVERSITE L' AUROREL
! ot SHANGHAI
i
i FACULTE DI DROIT BUREAU DE DOCUMEMTATION
j . {ECONOMIE CriNoIST)
‘ SECTION DEB SCIEHCES 280 cnunu:]no Nar LU
FOLITIQUKS ET ECOMOMIOUES TEL. Bau7er
;
MONTHLY BULLETII»’
E. S. de BREUVERY
Dean of the Department or Economi ca
and Political Sciencen
: Fditor
‘ ! g Advigory Board
H ] -
| f A. BOMYICHON Dean of the Faculty of 1.?»4 -
! ¥, THORNTON Dean of the Dapartmont o Saciology
i As SUNG CHIA-HUAI Professor of Chinese Civil Law
i MICHARL W,Y,LER Raesearch aAssistant. Burgau de Documentation
i JOHN T.S. CHEN Research Assistant, Bureau de Documentation
1 J SECOND YEaH NO.XIX - June-July 194c
; Lontentg
' DOCUMENT NOg, '
| 101. Analysis of the Patent Law,
i 102. Activities Of the Farmers' Bank since the Victory,
| sTUDY Nos, . -
H . XVIL. Cigarotte Ioduatry in Shanghai and Tobaocco Problems inr
i China,
C XVIII. The Rubber Industry in China,
[ aANNBX Nos.
| LVII. Hules Govarning the Application of the Revenue Stamgp
I Duty Law,
: Lviiz, Commodity Tar Regulationg.,
: LIX. Regulatiomna Governing Application for Regiatering
i Profit-pooking Enterprises and Businoces Offices of
L Memhero of Liberal Professi ong,
i IX. Rulesd Govorning the Collection of the Busingess Licence
I P Tex in Shanghai,

A8 tho "Bursuu dg Documsntation® will be claged
for two months during the Univumity vacation, the next nucher of
i the MONTHLY BULLETIN %ill appear only on the 20th or SRPTEMBER,

i ' SEE PAGES II & IIX for five dmportant notea,

| o
|
|
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NL.TES

ON THo 12C0ME Thax cooretvised and proZul gated by
Government on the i1st cf Apri. 1244 [se2 inthly Bul
KVIL é& XVILI = april & Jay 19473 - inexes L & LiTL,,

The revised text of artiacle

Note on P.5 of annex LIIIL was promulyat ion -
ment on kay l4th 194€ (cf. &cekly Review ne -

ON THE CO.LOLDITY TaX FiGULATIANS :evised and promulgated by the
National Governnent on the 2nd of arril - 746 (see .nnex LVTIT
in this issue).

A ravision e article .4 wau promligeled by
National Government on sy 17th 1945, tne reviscd text be
as . follows (cf. Weekly Fewview of Lews, June 9-h 1948):

“The Fu Huan firszes and ronfiscati=r provided
in the preceding three articles as well ag the clasing 30 f
business mentioned 1n the preceilin wrticle shall be enicoin:
by court ruling,

"An appeal may be filed either by the commolity
tax office or by the person under santence within five &
after service of the sbove-mentioned wuling. But no furiher
appeal may be made."

.

Ch THi REVENUE SPald DUTY Lad revicd and promulgated by
Nationul Gevernment on the 3rd of April 1948 (see Jonthly
letin No, AVIII - uiay 1948 - annex LVij.

The Ministry of Finance, in its ordinance Crnin Iil
Tzu No,84790, dated uny lat 1948, guve the foliowing expl.na-
tory BAA.FLES in arder to clarify the provislons concerning
"documenty of principal debt snd acceissory debts" in the 3rd
paragraph i1n the Annota‘tion column under *tem 6 “Contracts of
Loan or Indebtedness or Deeds of Pledge" af ~rticle 16 of the
Revenue Stamp Duty Law. (¢f. Shang Pao, Snunghei, Yay 23rd 194Ej).

a) Suppose tnat Wr., a and Bank N conclude a C: -
tract of Call Loan which cuthoriges A to draw ioray
an amount of CNy1U0,000,000; an?! . 185 3 n ReCceipt
gach time he draws any sum on N: the “t of Cuil
be & Document of Princip:l Debt wnd she revenue
eccording to the provisicnsg an rtem 6 cf the tnle ot 0
while the Heseipts for Loney, belrg Doécuments of ACCeIsOTY
ghall bear revenue steomps as provided in i ten 11 for Docunents
for Withdrawel of Money. #hen nc generel Contre:ct of Cill Leen
hes been bigned between A auxt N, but the conditions of credit
and date of repayment zre specifled eacvh time on the Res. pus .or
Mon.y, then these Receipta wmll be c-ngiderci ns Document -
Principal Debt and will have t- bewr revenue stamps as prav
in item 6,

o) Debtor ¥ draws on hig B
Quiring a certain payuent - - be mude to
O to accept the Draft, ierc agaln *‘wo n
First, :1f B and 0 huve previousk
autnorisirg B te doaw orders o

o0
agreed limat, thie Contruat will bhe

NO,
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wheress the Draft will be only a
the former being liable rer the
in {tem 6 of the Table of Datw R:te
in item 11, On the contrary, o ract of Azcap’
tance hag been made, thon the Drast © L a Document
of Principal Debt, will hive to bear r W . TB5
in itei. 6, In both.cases, B is resicrnegin.s
revenue stamps, and no further aff:xing .
necespary when performing the act of
serves to complete the effect of.T e

latter ag prowid

c) Hr..\, atter hwawine Taf -
count with Bank P, S&oures —pinA0CpHr - S %
. it to P to be discoMted:~1: i it
LR count will be a Uocament cf lrirn i3 ?n |

B baar revenue stawps as stipulated in i
tance will be a Documert of -r-
the revenue stamp duty as unde
not having signed any Contracet.
to P for discounting: then in view of
certificate of lnan, the acceptunce wili have U
stamps according to item 6,

Lem €, widile the

T sulrj =2

d) Debtor E accepts a time draft which Cred
has druwn on him: this Trade acceptunse, serving to recc
indebtedness, is to be considered as a Do:umen' cf ¥rirn
Dedbt, and the acceptor E has to affix revenue starps th
aceording to the provisions of jitem 6. If F gigns a Con.onet
of Discount with Bank R before presenting the acceptante t.o ve
discounted, thia Contract, .eing also a Docuirent of FPrinci il
Debt, zhall be subject to the revenue stamp duty as prov: dea<
in item 6, But conversely if ¥ disccunts the aAczeptance T
having made any contract beforehand, then new revenua st
wiil have to be affixed on the Acceptance for the new ob
tion established on it. (cf. annex LVII 1n this issue. "B
goveruing the .ipplication of the Revenuc Stamp Duty law!
mulgatad by the Executive Yuan on the 2Cth of April 1943,
Article 14).

cout

4. ON THE REVENUE STAaJP DUTY La# revised and promulgated by
National Governmsnt on the 3rd ¢f april 1948 {uae onthly
letin MO XVIII - .ay 1940 - snnex LViI,,

An error has been found i: item 17 of tne "able
Duty Ratenof article 16 (p.ll of the - J:  the anodunt .
EXELD-TICH should be “"total amcunt less nstoud of
81 eon than $10,000".

5. ON DOCUUENT NO.90: - "COAL ZINING AND COAL POLICY TN CHINA 197&-
1948 (CONCLUDED)" (fonthly Fulsietin Ko.XVI - Mercs 1947,

There is a misprint in the “hevaszs® colume
tho nunber of the Document fcrmiag the first per’ of
Article should be "87" insteud of “ol%,

=~ - ( End
= .
.
- et e ———————— et e ra = o samem . vmmetima -

WONTHLY  BULLETIN NO. - rartor'as ! .te3
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Ime MONTHLY BULLETIN is edited by the "BUREaU DE
DOCUMENTATION" of the Department of Economics and Pelitical !
1 i ) Sciences, Aurora University (Shanghal). . |

| Part of the work of the "BUREAU DE DOCUMENTATIORY
is tho aystematic filing of all artiocles in the chief Chinese

| | periodicals (monthly, weekly and daily) which deal with the econviuc
: ! . and financial l.fe of the Far East. Recferences on any subject can

: i . be found immediately by means of a detailed card index.

! ! The aim of the BULLETIN, which appears on the 20th.
: of oach month, 1a to put at the disposal of foreigners the economic

and financisl pointps of view expressed in articles in the Chinese i
! reviews. A certain number of these articles are carefully chosen |
i : : and reproduced each month in English, either in full translation |
i or in the form of digests, i

} i Each article translated or gummarized is pubiishe:
| aeparately under the heading "DOCULENT No...." so asa to enable

: each reader to clagpoify thein according to his personal systen.

I A clasgified i1ndex will appear at the end of each year,

i ‘“here peverul articles on the same subject are
i written from widely divergent points of view the BULLETI X gum-
marizen these points of view under the name "STUDY, No...." i

I
i ¥hen it peems advisable the BULLETIN adds to these *
‘ ' Documents and Studieo the translation of relevant laws or adminis- i
trative acts, which form "Annexes" to the Documents or Studies.
! : The BULLETIN ia being published to meet a definite
i need and any suggestions as to the best way of meeting that need .
i will be welcomed, I

Though the selection, translation and summarizing 1
of the articles and other texts is Jdone under the authority of the ‘
Dean'as Office of tha Department of Econonics and Political
Sciencen, the authors, whose names appear on each Document, Study, i
; and annex, are alone responsible for the otatements of fact or !
; opinion exprersed'in them,

3 As regards the REPRODUCTION of translations and i
digests published in the Bulletin: . :

1. The Bureau of Documentation reserves to itself the right of
permission for the reproduction of 1ts Documents, Studies ard
Annexea, either 1n whole or in part, in journals or reviews
publighed in the Far East,

2. There 18 no restriction on the reproduction of articles fronm
i thg: -Bul._letzn 1n other countries, but any editor making use c?
i thie priviluge ia requested to send to the Bureau of Document-

~t

I ution a copy of the roview or journal containing the reproducztic.. w

3. Bvery reproduction should be preceded or followed dy the

i aoknowledgment: " From the MONTHLY BULLETIN putlished by the

- Bureau of Documentation {Chinese Economics) of aurora University,
! ghanghai®, :
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LIET OF CHINFSE PFRICDICALS
REZZIVID .7 X
"BURE.\U DX ECCUENTATIC I
(June 25th, 4a3)
WX _REVIZWS
Econcmic Development Guarterly ‘Caing Ci.ien Chi K'an)
(Kianzsi ) :
Spinning, ¥ea ing & Dyeing quercerly (Fang Chin Yen Chi K'an)
£01'TH] s
Banking Information f*»n Hang T'ung Hoinj
The Centrul Zanx of Chine Wentnly {“rung Yeng Yin Hang Yuei Yoc.
Tha Chekiung Econsmics Review : ‘Zang Ching Chi)
Chemical .Norld . .. Tua "Hewch Siih Chieh)
China Industriul Develcpment (Fuang Xwang Taien Sha)
The China Textile Review LCrtien Wel ilung Yeh)
The Commercial Builetin {Shang Yen Tac Pao)
The Commercial Researon Monthly Shung Huueh Yen Chiu)
Economic Reconstruction Cring Chs Chien She)
Tho Farmera! Bank Monthly Chung Nurg Y:oh K'ag)
The Financial Review To'ai Cheng P'ing Lun)
The Hopch Provincial Bank Honthly Hepeh Sheng Yin Hang Yuoh 'an)
The Industry lionthly KAaganine Kung Y=2h Yuen K'an)
The Juristic &Economic Review Chen Tan ®a Lu Ching Chi
Of Aurora University Toa Chih)
The Lih Hsin donthly Reviocw Lih Hoin Yueh X'an)
The Native Bank Monthly éCh‘ien Ye Yush Pao)
National) Reconstruction churg Kuo Chien She)
Oriental Review (’Iﬁ;ng Tung Tsa Chih)
The Rural Affairs uonthly (Nung Ts'un Yueh K'an)
Scientific China aonthly (Ke Hsueh Ta Chung)
- Textile Recongtruction afontRly Fang Chih Chien She)
- The Textile Review . 2Fung Chih Yen)

SEML - IONTHLY REVIETS

The Business %World Kung 3hang T'ien Ti;
The New Chana Magazine zH::n Chung Hsa)

WEEKLY KBV RES

The Bankers' Weekly Yin Hang Chou Pao)
The Central Bank Weekly Chin Yunug Cnou Paoj
The Economics Weekly Chiing Chy Chou Puo)
The Econom:c Review Ching M. P'ing Lun)
The New Road Hain Lu)

The Textile Weakly Fang Chih Chou K'an)
The Woekly Review of Laws Fa Iing Chou K'an)

DAILY PARER]

Chin Yung Jih Pas - Chung Yung Jih Peo - Shani Pao - Shen Pac -
Sin Wen lao - & Xung Pao

.
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BUREAU DE DOCUMENTATION
(Economie Chinoige)
280 Chungking Nan Lu {Dubail)
Tel1:85761

Rules Governing the Collection of Annex No.: LX

the Businens License Tax 'n Shanghadl™
43 cou. Annex ooncerned:

Promulgated by the Shunghn§ Munieclpal No , JXXIIL.

Government (date unknown) 1)

‘\ Number of pagen: 4

Published in Bhang Pao {Shanghai),

June 14th 1948, . Remarks: Trenslated b’

our” Legal Departue:-.

RULES GOVERNINC THE COLLECTION OF .
! THE BUSIKESS LICENCE TAX [N SHANGHAL

Avtiele 1.
‘ These Rules are laid down in conformity with the

|
provisionn of article 16 of the Business Licence Tax Law?),

Article 2.

Besiden being governcd by the provigiens oL the
Buminess Licence Tax Law, the golleetion of the business licence
tax in this munioipality shall follaw the proviuiens of thesc

Rules.

Article 3,

1) Any ene whe undortekes any commerelial busingas
within this municipality, shall, accerding te the arevieiens of
thase Rulon, obtain a businesns licence tax appliontion ferm from
the Bureau of Finanoe whioh he shall fill in fully ané agcuzatcly. .
Only after this hao beon approved, the tax paid and the licence
obtained, shall the business be allowed to open.

2) Any commorcial businosa which wae opencd
before the enforcement of the Bugsiness Licence Tax Law, shall,
within the time limit prescribed by the Burecau of ¥nanaes, ob-
toin a certificate from its guild, submit & supplemantary xroport,

1) The text of the present Rules was ngnt by the

Bureau of Finance of the Shamghai Municipelity
i to the Bhanghei Munioipal Chosker of Commerce
i on the lst of June 1948.

|
|| EDITOR'S NOTES:

: 2) Tho Buniness Licence Tax Law was raevised und
! promulgated by the National Government oxn the
! 14th of HNovembor 1947 (wec Monthly Bulletin

i No.XII - Nov. 1947 - Annex XXXIII).

——————— - ———— - e 2 m e A B S =

Juno-July 1948 - Annex No.lX -

MOHTHLY BULLETIN NO.XIX -

|
\
i
|
|
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make payment of the tux ard obtair “na licence.

) 3} The Burcau of Finance shall, within one manth
after receiving the application for a business licence, either
issue the licence or giwve ai. offizial reply.

Article 4.

1) Thc business licence shall be rencwet once &
year, and the levy shall begin in Januarys if any business is
epenied after July, only half the tax shall be collected.

i
‘ 2) applizacts for business licences shall senf 1

their applisrtions to their owp gul 145 to be stamped and certifi.d, |
Those who have not yet so:n - fuild, may provisionally have then 1
stamped by arother shop as tut the licence cannot be re- . |
i

\

newed without & cert.{1cate g d.

Article 5,
' The business 1i‘ence tax shall be sollecoted ac-
sording to the scale grven on the attached tuble.l) capital
amounting to leas thun One Xillion Dollars, shall be exempted
from tux.

article 6, . |
The amount of capital of any person engaged 1in
business, shall be determined by the following ruless )

1) If the business man has genuine and legal |
dosumentury ovidence (such as shure certificates or original i
account books), the amount of capital set down in these documents |

may be taken as basls.
; |

2) If there 18 no documentary evidence, the amount |
of capital as reported to the Bureau of Direct Taxation, shall be !
taken a3 bdbasia,

3) 1If there 1s no way to rfind out the amount uf i
capi tal reported to the Bureau of Direct Texation, then the busi-
ness licence tax shall be collected according to the amount taid |
in the preceding yeur applying the multiplier for the current
yenrs but this shall not apply if on alteration of the amount of 1
capi tal has been previously applied for and approved. |

|
|

P23

~ 4) If the amdunt of the capital ins toqQ far re-
moved from itu actual {valuc, 2r if owing tc special circurstances,
it cannot be determ:ned, the cuse shall be forwarded for decisi:cn i
to the Deliberative Committece orn Taxes ana Lues,

5) If foreign merchants report their oapi tal in
terms of foreign currency, it shall be converted into the National
Currency ut the rate determned by the Equalication Fund Commu ttze
at the time of reporting.

The umount of cupltal as mentioned above shull be

-~ : the amount of capital or:g¢irally invested or the paid-up capital
pluo reserves snd undivided prerita: "Undivided profits® means the
remainder after -he final secttlement of accounts of t he year, znd

after the profits have buan dx’s;tnl)u!.:d among the sharehclders,

EDLTOS'S NOTE: 1) See p. 4,

n

MONTHLY BJLLIETIN NOXIX -  Jira-July 1948 - Annex No,LX - Poge 2
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i
ed over as undintributed profit to the next hulf year.
(

!

| If any busziness man operating a business, has
Lfferent orun-h shops within this municipality, their
jbe kept ceparate and they ahall be taxed soverally
ive its cwn l:cense, If thisg deparation cannot be
cipal store may roport the tutal amount of eapital
[office in the district where it ig located, and
r:;ec ghall be issued, Separate fees may be eharged
In the case of brokers
the guild shall be

s

;agents, a cerctificate from

‘ Only thosne bunirespes which hold legitimate docu-
e and whicn have been arproved by the Bureau of
be granted a reduction or oxemption according tc

'gencc Tax law,

|
| If the game commercial fira concurrently manages
|types of business, these shall be olearly mentioned
ting the report. No alteration shall be made, which
previously reported and approved,

LA X

| !

| 1l If o business man changes the type of his business
Z nis ghop, increases itn capital, reorganisesa, re-
‘.her} location,, or resumes his business or takes over
‘or[unother person: a new application ahall be neces-
|the case of removal or reau
ses, | the original lioenc
1d| shall be pubmitted to the Bureau of FMinance for

and [approvul, and then a new tax shall be paid for a

| But in the case of change of the type of buoineoas,
capiltal or reorganisation, the amount of tax originally
d,eduldted.

| P

Lo

|
v H‘n)en a busines
Jgh{."ll be nunded o
:]r izancellation,

I

3 closes down, the licenoe which it
ver, within one month, to the Bureau

i

| The business 1ice

cuous place
investigated
If it is log
newgpaperog
guilda or fro
Finance for

Article 13.
the notice o

then, by pre
ness licence

MONTHLY BULL

nce shall be hung in a connpi -
eg 80 that it may easily be

It ohall not be damaged or defaced.

ti anjannoun:ement skall immedintely be made in the
then |application together with a certifioate from the
m|another shop shall be submitted to the Bursau of
examirration and for the issue of another licence.

|
i
Buginesd men shall, within one weesk aftor receiving
ment, make full pPayment of the tax; and nhall

ng the certificate of paymont, secure the busi-
Payment is not made within the prescribed time

|
on ‘tk‘ag business premis
{at any time,
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H i i
i : limit, an additicona)l payment =f 2 Fa Huan finel) equivalent to two |
i : tenths of the waeunt of 'av puvad.d shall be imposed for every ten I
i (l?yc' delay, unzjl e cdeix ~2acudsd Lts fiftieth dav., If over |
I two months elapse wotlic:t .1l raynent being made, the business
! i 8hall be closed: &nd th: cverduc tex &nd fine ghull be made good
! N b?fore the tugsiness 14 ailcwed to ,ieopen.
] ' i
i ! Article 14,
| \ If any businesa :an has to close down his business
\ s ag:punishment for having violated the provisions of any other law,
| the business li ence which h. hzs received shall immediately be
cancelled. i

‘ticle 15, ‘
ii; F¢ Euar fines 1n connection with the business
liicence tux shall bu gover.s :41 by the J-asures governing Fiscal Fu
Hu‘nn Fines. i
! ! rticle 16. i
! R 1l These Rules which have been laid down by the
D hanghai Municipal Governgment, shall be promulguted and enforced

|

i

afiter having been pussed by the afunicipal Council and submitted to
the Ministry of Finunce for confirmation,

' Iablg Showving tho Scale _nf gmountn of Capital
! ! Sublect to the Busing. _Liceneg Tax in Shanghal

;} . ‘Amount of Capital ! Amount of Tax Remarks
| | 4 1,000,000 up to § 2,000,000 $ 3,000 ‘
| 8 2,000,000 up to $ 5,000,020 & 6,000 3
| '$ 5,000,000 up to §10,000,000 : $4.5,000 :
! 810,000,000 up to $20,000,000 ! $30,000
| §20,006,000 up to $50,000,000 ! $60,000 |
: More than $50,000,000 3 per mille of the
! amount of capital i
. | b |
i i
| |
| | |
| ' |
‘ | | ( Bnd |

i EDITOR'S NOTR: 1) Th. tz1a ¥u Huan 15 usel for a fine of & civil
: P character v- .. c.vil law, or of a fiscal cha-
; i H racter, 1mp - 1 for breaches of taxation laws; in
i ; voth cages 1t 135 imposed for offences which do
: i nct come under the penalties of the criminal law,

. . - -
HONTHLY BULLFTIY Ki,wlX June-July 1948 - Annex No,LX +~ Fage 4
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BUREAU DZ DOCUJERTATION
(Economie Chinocise)

280 Chungkine Nan Lu (Dubail)

Te.:85761
Topics Analysis of the Patent Law. Document No.: 1Cl
Author: rrof., Sung Chia-Huai. Nature: Translaticr
) purtly abridged.
: Periodicali Juristic and Economic
Review, Aurora University Number of puages: U
(Chen Tan Fu Lu Ching
Chi Tsa Chih, Remarks: A part
. the original
Date of Ispue: June 1948. branslated b=

is still irn
of publicatizn.

ANALYSIS OF THE FATBNT LAW 1)

Industry 1s not yet highly developed in China and

inventiono are fewy nevertheless the patent system slready has i

} relatively long nistory in our aountry. Before the Republic was
one year old, on June 1lth 1912, the idinistry of Industry and Cor-
merce pronulgated a Provisional Ruling on the Encouragement of
Industrial Products, which came into force on the 12th of Deoeiber
following: it provided a monopoly of sales grantaed to the investor
for u meximum of five years, of all products resulting from a new
invention; and a certificate ¢! pralse granted to the author of
improver.entu.

- This ruling was revised on sarch 3lut 1922 under
the namg "Ruling on the Encouragement of Industrial Products" :
two typeées of patents were recognized, one of ‘three yearc' duration
and one of five.

after the inauguration of the National Governzient,
in June 1928, a new “fuling on the Encouragement of Industriel
Producsts® was published, which recognised (four types of patent,
for fifteen years, ten years, five years and three yearpj but - .
1930 thin was worogated, causing a temporary break in the patent
syotem. On September 3Cth 1932, the Government publighed &
“Ppovisional Ruling on the Bncouragement of Industrial Technique"
which re-established the patent system. This was reviged on Apr:i.
6th 193%; & patent for new patterns and one for neow designo wexrc
added to the existing patent for new inventions, On Jonuary €,

NOTES: 1) The Patent Law promulzated May 31, 1944, and the Rules
of Application, promulgated Sept. 24, 1947, will cone
into torce on Jon, 1, 1949,
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1941, a turthu‘ revision was pauir's ed wnioh 18 3t1l) in force,

It 13 1y ap;chatxon of the p ‘:a10n8 of this Ruling that the
granting of pa atents is now ber:n.g organitged by the .Jdnistry of rec-
noul cs gna the! uinistry of Industry, 1y

Begides the granting of patents according to the
Ruling dn the Encourage'ﬂent of Industrial Technique, already qucte:
vari ous l.iinisi.rxea have published rulings for the encourageLent of
the type| of en tmrpnne coming under their competence. The most
importun: of t'.hese are: the "Ruling on the Encouragement cf Cor.-
pcsitions, Invemxons and Jorks of art®, published in 1941 by the
Winistry| of Education; the "Ruling on t?‘e Setting up of a Corviu-
ssion for the [Reward of .ilitary Iaventions", published in 1941
by the WNur 01'1'} ce; the "Ruling o the Encouragement of .edical urd
Pharmaceptical [Tecnnique" prh..ned by the National Bureau of
Hygiene;| the "Rulzng on the Colle~tion of dorks o1r Hydraulic Ut, -
lity® pu)l:.shed by the fater Utiiisation Commigsion; the "Ruling
on the E'ncouragement of agricultural Research", published by the
Ministry|of agriculture and Forestry; and the "Rulxns on the Z=n-
courag-mant of ‘Aerenuutxcal Industry" puolighed b_y the Commigsaon
on Aeronautics I

H The Proviasional Ruling on the Encouragement of
Industrigl Tec nique only deals with the protection of inventio:
patterns |and de.ugns made by Chinese subjects, The first artic
expressly atates that "Citizens of the Chinese Republic engage:x g
research|on industrial technique may, according to the provisions
of this Rulingl| apply for ‘encouragement' for any of the following:-

a) nny new 1nVen1.10n in products or methods;

b} ~ny ne\v’denlgn of practical utility in form, structure,
xxutalluuon or adaptat:on of objects;

cj a1y new|pattern of aesthetic intermst in the form, colour
[°}} arra1 geuwent of obJjecta".

' Nothing is ostatecd as to protection of inventions
made by floreigners in China.

:In the older coamercial treaties butweon China and
other count.r:.ee,‘ there was someti.ss a reciprocal recognition of
patents, (for exun‘ole in Article 10 of the Supplementary Sinc-awmeri-
can Treaty of Commerce and Nhavigation, of Qoct., 8th 1903 :-

P

"The Government of the United Status of America
agreen to 1Baue a Certificate of Invention to any Chinese citizen
who han registered Mig inventions 1n the U.8.4A., in order to safe-
guard Mg rlght to hold and utilise (thepe inventions). The Gov-
grnment of C}un\‘ hereby promiges also to establish in the futurc
& sapeciull Burenu‘ é‘:’:mlcn) in charge of 1nventions, and, after this
competent Bureau Yomen) has been erected and & special lew gov-
erning 1nvent10nu laid down, to 1ssue Certificates of Patunts to
citizens |of tha U S.A. for the protection of thoir rights, upon
their payme~.c or t,ho prescribed fcey, and provided thut these
HOTed: 1) Cf. "Chinese Economics during tHe Last Ten Years,
published by the Chung Hua Book Co., article on "Industricl
Putents in the last ten years' by ir, @ Chen Lo,

2y oidl [p. 1, Note 2.

- Document 101 ~ Poge 2
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from the ULS. Al
uf Chirese ci1t
:l1ly beught and s
.unbver of yeurs, Lh.u

to Chinese citizens",

inventions rave already
they ¢o not confli~: Wi
and that they nare arti
Chira. Each will be o
being always the gaile us

A
1

o
1,

Although ti.z above text has not been reproduced
in rany other coxmercial treaties, foreign-vas c¢f Other countiries
can apply for patents in China by invaking che 'nost favoured
nation' clause,

At first the Sn.ngaa: customs dealt with the
question of upplication fer jutents by rorcignersi then,in 1¢2%,
the former Pekinyg .Lmastry of .fiievlture and Commerce authoriged
forelgners to declare the r inventiore ihere; and in 1927 a “Rvling
on the Provisional kegistration .. Forai.n Patents" was promu. iz
Gince the fornation af tre HNutionw! CGovernuent the drawing up of
a Ruling on fatents applicable . national and foreigners allne
often been proposed, and suc 2 ruling was actually planned; obur
the Ruling on the Encouragement of Industiial Technique, guct=d
above, which waa promulgated and czne 1ntc force or Sept. 30, 1%3Z,
is ati1ll dominated by the ideea . protection end gives the ri.nt
of application for patents only to the Chinese .

It was orly with the prcmulgation of the Patent
Law of 1944 that the right to apply for patents was extended to
foreigners, nccording to article 14 of tnis Law : "Any eppliication
for a patent made in the Repubiic of China by a foreigner, on tae
basis Of a treaty for the reciprocal protection of patents shall be
made urder the present Law".,

In the new Sino-american Commercial Treaty of
1946, the reciprocal protection of patents was again provided rfor
in article 9 : ~

"lationals, corporationns and associations of
either High Contracting Party shall be accorded within the terri-
tory of the other High Contracting Party e fective protection in
the exclusive use of inventions, trade-marks, and trade name
upor. compliance with the relevant laws and regulations, if an
reepecting regiotration and cther formalities wnich are or ma,
her=after be e¢nforced by the dily const: tuted authorities;
authorized manufacture, use <°r L. e Of sucn 1 :ntiong, or
tion or fulmification.of such trade marks .nd tirade names,
be prohibited, and effectiv: remedy thersior shall be provid:d by
eivil action,...In any cese, trn: nationauls, corporations w.:
aspociationg of eitrer High Cnntrzctine, Perty shpll enjoy, throush-
out the territories of the other High Contreeting Party, =213 rights

and privileges of whatever natire in regurs to copyrights, .. tents,
trademarks, trede nones, o » literer, artistic and :ndus-
trial property, upon compli 1th “he relevent lews =né regulu-

tionw, if .ny, respecting reg:utration wnd other forrpliticzs -~

'

sad

HOTa: 1) The Liw on Trodemnr¥s, promwl sntud on day 6th 193¢, ol

prov..icd {3r the protection o forzina trede merks.

artizle & stoites that i - “fererw erg who in virtue of o

trewty providing rec pro - tron of trademnrisg,

wish to zeguive nn exdluslve right to the use of thexr
“Xg,  mus pnlt for ti..: vegistration accord..g

provislons of this Lowt.

194 - Documenc 101 - ¥
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which cre or mey herenfte- be
thoriticsa, ugsn terns no .
be acgordec to the nuatiol

other High loptrasting :ari: in re
trade nouea end other ind SV, rreerty -
: crovd i e na

able than are‘ cr may her
orations cnd associztlon

“hlrd csunt o
i

On Sept., 24, 1i.i7,:th: Jov
“Rules for the application of the Patent Lew
that the Law ond the Hules shau.? come inio foerce on Jenuerty 1o

1949,

Wy v , unden 4 s
Peking Governmen<s ‘he g rordinig to the
Rules of 1928 in. wos B or A

in force, puatints for 1nventio

designs for three cr ive

years. When the Putent Law cthes 1rnto

cf the pv_tann‘ for new 1nv-at:ons 2aAll be fafteen ye

6 f II of the [Lew)., Tnerefdore st the presert momen. only
tents for invu}ztxons risg the l=gt ten yeurs eore
the others are obasle become public yvropusty.

‘1 During the last tern yerrs only 160 p
been grentued r‘cr inventions; thut .5, ar avernge of L3 n
There have beep only 8 patants grinted oo new pattaras; the Lt
number is 410 for the putents for new designs, but es the con
for obteining these are nuch wider *hen for patonts rcr inven
they zre relatively easy tc obtzin. In eny case 410 i3 not
agonsidersble fi:mru end grver Lnoovaerage of only 41 per yenr.

Before the LAw on Patonte was drawn up, the Jariats,

of Economica ~ppointec a Hesearch Conuission to collect the Ll B

all other countries on patents and all relevant books of refer

1n order to sthdy and collate *‘tem =n guestionnaire was elso p
pared on ten important points concerning patents and sclentif::
titutions and 3pecialists were asked to glwe their opimiong., In

M this way the new Law was basel not c¢ily on the existing laws i-
- other ocountries but also on the specisl coniitrons existing in “hin ¢

it was a very thoroughly ;> jar:d decumsncs,

“Mere the Provisicnal Rul
of Indugtrial Techrigque - hercinarter ty a3

Ruling' - combined 1n the sume .rticles provigicas ~or
ventions, designs and patter.sz, he Luw on Patents -
briefly describded us ‘the Law' - lcvotes a jeparate
each, which Jgreatly clar:Ti1ec thne . resentat: an, e
follow the provasronsg i t Law, discussing first i:
designs and finally patter 1)

T. - .nvertions,

= Meani s of the ferm “nvention, and Lprlizotacos
fer latent, |
|
T
NOTE: 1) In -rans
quc.e
text
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1. Definityiin: -

lattempes to darinw

The Chine:« 1c¢Z =
i ac t would be loirod

the term invention, kunovirg tra ary 35
to failure., He simply refsrs to the co pt acceptec by Jjuristc
and by the legislations of 2ll cruntxies, & conhsebpt which tendés ..
be everywhere the same, wlih .ccuslonal var:ants of detail.
"Invention" before the Law ‘e orp *han what is
universally recognised as such. 3ut the La. ‘st‘ Lo qualificc-
tions if the invention is te be patentable : 1t Dust be new ane
it must have industrizl vielie. "is earneides more or less wi
the desoription “new and : "he amer.can Law ‘i
vised Statutes of ths Umi:iil is woll| to mote tha:
i theae two qual:ifications, “"ne." f :ndustrial value" are ti
I nelves not pusceptible of -—xact ian M. i

.
efore v.xl'.h the layirs -
Y snce npreavants an 10V
asing 1:":1-;",‘nu11 value.

ancr
-

1
The Law 18 sati.fi=d
of certain negative conditions
tion from being new or frow pooe

|
A. =*Negat:ve conditions azainust the
wovelty of an invention, |
|
according tn Article 2 o the Law, an invertic:,
ig not new in any of the following cases : - i

i/ If “prios .o the app.ication it haa eppearcd
1n print or has been publicly used in China, 80 thut imitation by
others 1e possible; but this shall not apply :1f 1t has beer tade
public or used only for purposes of resear:h or experiment und if
application for a patent 13 made vithin six montng of its being
50 published or used for the first time". The Law does not &e
into detaxrl concerning the publication in print nor mention whe-
ther this refers to publication in China or abroad; according 7
| a literal interpretation of the text all putlicetien, whether o
. China or abroad, is included. #ith regard to usage, it nust be
used in China znd in a public manner, 8o that even public usage
abroad, though it "makes imitation by others possible", does not
prevent the invention from being patented. It 1s3limpossible how
ever, abnolutely to forbid ar invontor to pu‘alxnh! or publicly
his invention witn a view <o :.aking it praztical or to impiovi
it Yefore applying for a patent. Such publicatioh or uge 1
1 therefore allowed “for purposney of researc:s ¢ experiment®, wil
i the restriction that “appiicaticn £or a patent muAt be rade #trin

pix monthg of such publication or use.® }

i

1i/ If & "pazent has previouwsly been grunte

a similar invention'. It 18 clesr that any i1nvention wnlci.
already been patented cannct bie new. |

| :
; NOTE: 1) As soon aa the Chinese jurists begin to cowrment orn the
Law, they will certarnly propose definitions both for “he
_ term 'invantaon' and for ithe tvo guall fying cxpressions:
- but these defimtions will be borrowed from the foreign
legislation or the t-» tock of forei"n ila'f-‘ prefe-red
by the aathor and =« navee 10 authors tative vaiue. I'or
this we shall have tc war* artil = tnrez expressicng
are defired by the of1: ial Fu aarigec with the
granting of patents, o e Ju £ the Unp
Court, or by an Interp: -tative tne Jud:icl
Yuan., ¢

MONTHLY BULLETLIN NO,XIX - June-Juty 1¢48 - Dccument 101 -
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iii/ If "application for a patent has been made to.
a foreign government more than one year previously®", Lleg:aslatcrs
in all countiies have found difficulty in this question of patents
granted by foreign governments, Since on the one nand an inventicn
already patented 1n ore country may eapnily be 1mitated in another,
i and on the other hand an tnventor cannot possibly present applica-
! tions for a patent simul taneously in every conuntry in the world,
tie Convention of Union for the Protection of Industrial Product. orn,
signed at Paz‘i? on lMarch 20th 1883 and last revised at London on
June 2nd 1934 1)}, lays down in Article 4. A (1) that "Anyone #ho
has regularly registered ua reguest for a patent for an invention,
a pattern a design for an industrial model, etc.... 1n one of the
tountries of the Union, or his assignees, shall enjoy a right of
priority to make the same registration in the other countries,
within the time-limits etutec below" article 4, C, (i). "The
time limits for priority mentioned above shall be twelve months “or
patents for inventions und patterns and six months for induatrial
designas and models", n~cting on this proviasion, the American law,
Section 4887, lays down that an invention cannot te patenrted 1in
the United States if the inventor has already taken out a forefan
patent whose registraution dates back more than twelve months be~
fore the American application, In other worde if anyone waits ubre
than twelve wonths after the firat applicdtion, made abroad, before
registering hies application in the United States, he can only obtair
his patent if none of his applications made abroad have yet re-
Bulted in the granting of a patent,

The Chinese Law 18 still more severe, since 1if
an application has been made abroad, more than one year ecarlier, it
is sufficient to destroy the novelty of the invention, without
raieing the question whether the foreign patent has actually been
granted or not, ,

. This provision, though quite defensible 1n itsel?
and based on the Convention of Union, may nevertheless raise sore
practical difficultiea, at least during its first years of enforce-
ment. Actually few Chinese inventions seem to have been patented
abroad and the provision falls mainly on inventions made by for-
eigners and already patented by them in their own countries. accoard-
ing to this provigsion forei1gners who have already registered a
request Zor a patent in another country should, within twelve
monthg of that request, present another in China, on pain of for-
fel ture, But the procedure for granting these patents takes some
time and 1t 15 gulte possible not only that the first application
made abroad may not result in the granting of a patent withan
twelve months but that 1t may end in failure, If therefore the
inventor rust presenc another application in China even before
the foreign patent has been granted, this may cause hin needless
expense, 1t ‘or example hls application is refused both abroud
and in China, This 19 all the more probable since given the quos:
| uni forad ty of patent laws, the same application 1s likely to have

1) The Convention of Jnaon of Parius, idarch 20th, 1883, for the
Protection of Industriul “vnership, has since been reviged
geveral times at intersuticnal conferences (Bruswels, Dec. 14,
19003 Washington, June 2, 1911 the Hague, Hov. 6, 19253 Lon-
don, June 2, 1934). Tre acts adopted by these conferences only
come into force in the mewber countries after they have becn
ratified by the Governmen* concerned. Chinu was not among the
39 countries who had si1gned the Convention vefore the War,

HMUNTHLY BULLETIN 1O,X - June-July 1948 - locument 101 - Page G
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|
|
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| granted, tne gsectl ons o
I'has been leasged or put 1nt:

idocumenta ra,t also be sent'. (- sen
) . .

i D. - 7T celicate zther an 2mgloyer

i:can patent ar 1nvenzyon ot by las denlt with o as . s
: The Law dirt:ngiishos the hypPotheses (art_ 51 20 ),

i/ If “an tnvention 15 made by an enployee
he course of nis actual «m,ldyment,,, the right to patsn' s
eirong to the cuplo X : a contract exists
erwg of that contr

L i/ Zaoinv .
18 “related ty the e
i‘he held jeintly by bo

.13 28 made by the -
€.... the right to ,:a

‘9T

Y
th party :g",;

! 111, If "an 1nvention, unconnected with
}occupatxon. iy made b/ an enployee.... t.he right to natent
- belong to the cmploye., provided thut wherc the invention -
.. mvolv;d uge of the employer's waterislg or experience the w. Lo
fLay use this inventl 3n in 1. Own business on the busis of . oor-
ftract", In order to protect the enployes the’Liw elaewhere de .-

that vany contract concluded between an employec and his emplc  er
whl.ch deprives the employee of uny right or interest in his ir -
‘venmon shall be rnvelid®,

o E. - Tre questicn of sriority wnen two person:
'apply to patent the same invent: on,

i accoOTdling to american raw the first 1nventor a.orn
yhas a right to the invention which is his property; the criterion
i of invention is reducticn to practice., In Chinese law there :3
° & differencey what counts is not priority of invention but pric
iof application, for the Law layg down in article 1% that “where
or more persons apply separately for patents on the ganie 1nvent.or.,
‘ the patent shal) be granted to the first applicant. here ap
i ications are made on the same day the applicants shall be insty
‘l ito reach an agreement by mutual congsent, If they faull to rea-
agreement ne:ther shall be & anted a patent", This systen 15 ..
apt to lead to i1njustic- thar the american, since it may rean a
‘ruce for the patent and the more prompt rAay obtair it before tns
‘renl inventer, i:tent on carrying on research and verfectirn e n
‘invenhon, has made wan applicution,  The great advantage o: ¢
Chxn..se systen 18 the eliminaticn of disputes, for while prac
‘Df applicati:n is a simple natter of fact, priority of invernti:@:
\?" relatively difficwult and often mpassxble to prove.
?‘ According to Artizle @ of the Rules of Ap
iMvwhen an application 15 sent by nail, 1t must be remister
lthe Fatznt Office shall determine the priority of udpll<a
}cordlng to the date Oon the pestaark at the place of posting®.

13

e i fen can those who have applied on the sasne
ifor a patent be said to have 'failed to reach an agreement'?
[ La¥ says nothi:g on thls $03 " hut it has now been clcearea up
'Article 22 of the Hules ©f a3, tlcat: n apylicants are
iinptructed, ir wccordance 8ith ~ritcle 1o this law, to ruo
‘an agreement, the Fatent OOfl:e shall lay down a definite taime

‘limit and 1f no report has been submitted on the expiration o th:is
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period, it ghall be decvied that n2 a_reeient has been reached".

.

F. - Su.pizi.r tary inventions.
article 1o cf the Law deals wath th: case when
"the original :rventor ani inother person both make the same fur-

ther invention and agply . raneously for a patent'j the dec:isicr
is that "the patent shall be grarted to the original ainventor®.
Actuelly, if whnile his petent still runs the putentee makes a fur-
ther inventi:n he san y f.» & susplementary patent (Article ;.
If any persor, using ‘h2 J:henii'on of another while its patent
8till runs, makesr a fuvther trven=sion, he also may apply fer & pa
but he must make su..ab_e .impearition td> the original patentee 2
arrange with Lin for jo:n® predus tion (Article 9)., If the fu:rt
invention nas ce2n made sinultancouuly oy the original inventcr
by another, preferen-e 1s _'ven 1o the ~riginal inventor. One ei-
pression of Artinle 19, rultar rcusly’, is ambiguous. If 1*
means the sare ag the expressi:h ‘on the same day', used in Ar-icir
15, why change the ter Cr chall 1t be urnderatood t o mean hn
original 1nventor pakes appliza*: o while the other's applicat:on
ig otill under cons:iderazicn when he has not yet obtained the
patent? Both interpretatiins are admissible,

ent

.

G. - Examination and publication,

“hen an application for a patent reaches the coo-
petent office, 1t remaina to be decrded whether the patent can bt
grentea without preliinnary examination or whether such an examinoh-
tion 1s riecessary. According to some legislations (France, Bel-
gium, etc..) as soon as the form of application han beern correctly
filled up and sent iu, the patent iag grented, without any axarmdna-
tion. {n other countries {(Great Britain, Germany, etc..) the
application 1s pubmitted to a preliminary examination; if thas
aroves satisfac.ory publicaticn follows, as prescribed by the Law.
The Chinese Law follows the latter type.

As soon as an application has been made the first
ptep is to examine the application. According to the Law, this 1is
to be done by an Examining Commission, Since, as we have said
above, no Patent Office has as yet been oet up and its functiocns
are sarried out by the Bureau of Trademarks, the Examininf Commis-
sion i1 to be set up by this Zureau, Aaccording to tae Rules for
the Organisation of an Examining Commigsion cn Patents, 1947, tine
Commi s310n has foar subdivigicnse: - a commission for mechanics and
alectrical installations; a necond ror chemistry and mines; a urd
for textiles and obrz2cts of 4m ly. unej and a fourth for new rattesni.
The Dd rector of the Bureau of i1zdemarks is Chairman of each of
these commngsionsy in 211 there are to be thirty-two to forty-four
members for the four Commissions, cight of whom must work oniy on
the business cf the Comnossiona whrle the othexs may concurrently
hold other posts, There are also %0 be four cxaminers, each at-
tached to one of the subcommissions according to their technica:
quali fications.

article 28 lays down the circumatances in 'ﬁhicn
an examiner shal) wit.draw; these are too obvious to need discussion
here.

according to ire kules for the Organisation 2! the
Commissyon, whenever a case comes up the President names on member
to make u preliminary caminat::n and reportg this report is t hen
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airoulated among the members sc that +.:.
. finally the decigpion is made &l & s:u6wIn
‘ . concerned.

Lves an unfaveirzhl:
from thz data ¢
e a written statement oo

If the kxamining Conmis
decigion, the applicant "mny withi: b
service of the deciagion in ‘ting, pr
his reasous and request a re-examina*; o {aviticle 31}, Acserd:
to article 34 the Head of the Patent GF ic - a~taally ihe o,
of the Bureau of Trademarks - shill nume cil mempels cf the .
mission," who Thave not exauined the crigin “ax3e, to re-exanir
the question of the patent ani ;. .u2fe o deeis.on .n writing,
&lving their reasons.... {7 & M tigfied wit
deeision reaehed after re-
from the day following se oIt s ecisio:n,
appeal to the aWimstry of Econ.na: LG Ter o firal considoero-
tion and deeivion" (articlie 37},

"If it 13 derided, afies examination, that o
I tent may be granted on an invention, this d2cision zhall be |
‘ announced, together with & description a2nd a plan" {articie 30

"If any peraon con:iiders that any in—enti:cor
liely announced oont~ing anyth.ng 1n contrav n af the pre
sionas of Articles 1 to 4 of th:s Law, he may
the day of public announcement draw up a statement and send i
doeumentary evidence to the Patent Cffice, drawing attention
objection and asking for a re-examnactica (Article 32).

“The Patent Cifice, having received the statement
of the objection shull at oncc send a dupl.cate copy to the 2ppl
sant requesting hin to reply within one monih, JTf he hos not reg
within one mopth the appilioation shall nct stand (artisle 33).

“If at the completion of the pericd for p\}bllc‘
announcement no objection has been presented or the objections nave
not been upheld, the examination snall be final" (Article 38).
The patent is then grantcd to the applicant and must bear on 1'-3-
1) The applicant's name; 2) The serial nurkter of the cernrx‘c e
3 The article or method patented: 4& The- term of years of the
patent; 5) The datc of issue of the Certificate". (Article 37,

. Ruleg for Agplication).

5

II. - Inventions (Cont.xnuecl): Ffutent Righis.
.
1. Exclusive :zharaster of the Kights.

The .patent confers on its owner tha exclusive
right ®to manufacture,sell or use an invenTtion. if the invention
io a proewns, articles manufacturcd by direct use oy that proc H
shall be included® {Article 42). But 1n the folleowing cusen
patentee oannot claim his excliusive righti-

e

, i/ "When zn invention 1s used for rssearch ov
experiment with no idea of gain ",

ii/ “éhen,
wap in use in China, or whern
had been completeds providc:
ledge of the manufacture was
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of application for the patecnt within s1x months
; . - made wund if the applicant for the petent Nk o
he reservea his patent rights',

iii/ "If the goods zre
applicaotion is made",

iv/ ®If trangport machinery or cqu;mienti;: anly
in tronsit through Chinz", |

v/ If a patent right held by a peraon
the holder of tha right of ~ppli wtion for the ?ut\_"l 18 T
on thc initiative of the '“xsntru patentee and 1f “he hol ..
| the right of exploitation has in good fuith tnd berevc|the sod
i tion of proceedings used the 1nvent.x on in Chira or coujleted 4he
} neceessary preparztions for such use". ; .
! 2, Coming in' s 2xistence of the Satent Hehe
i
| Strictly spucking the patent rignt or‘l‘) cor no
existence when the patent is granted. T™is howevel, l:hl)e 1 t-
! self logicel, might lead to injustice since riv-ls could -
! an invention with impurity so long as the pat-nt wus nat Y,
For this reason it is laid down in articlzs 44 § I of the Lew
"when once & patent case has been publicly announced (1. e.
has successfully pessed the examination stage) the p.tent TLEn
shall be permitted to tuke effect provisicnaelly. MIf Nowever L RIS
provisional etfectiveness" 1s invelidated on account of er:rc B
the osrocedure of epppliaation or because the patent 13 refus
renson of an objeétion, the effcctiveness shall bu deewed vord
initio" (article 44, 8 2 \

3 3. Duration of the Potent. ‘

The duretion of pctents is not the scme ir
countrieg) nor does it anywhere begin fron the same poxn .
from the day applioation is mude and lauyts fifteen years in
Switzerland, Rumaniaj seventeen yeara in Denmark, bacden, No
: eighteen years in Germany, Italy; twenty years in Hungary, ¥
! Belgium, It beginas from the day of publication and 1uqte fl1rte
- yearsa in Yugoslaviu, Japan and Czechoslovakiaj bedlns !X‘O"l th:
the patent is granted and is valid for ten years 1in the Aargent:
Peru and Venezuela) for fifteen years in USSK, Poland, Bru/x
Chile; for seventeen years in the United States and (‘.:madﬂ and

twenty years in Spain and Colombia, ‘

In China, according to the Provist onm]‘ Rules
duration of a pate.:t for an 1nvention may be five or ten N
{Article 2)s wmoreover according to article 22 of the .:EA"'P i1}
application may be made to the Ministry of Economic \rﬂ‘n ras for thne
above duration to be prolonged, not more tha:n once and ‘xo- five yeuxrs
only.

According to the Law the duration oI the ke
any invention is fifteen years ); thnis term 1s current
duy or application, not from the granting of the p.nunt.

NOTE: 1) There are no longer to be two types of p=ztent ‘xo- £
10 years as there are under the Provisicral ~ulx_:
|
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prineiple applications for prolongeticr. *f the term Lre No long.-.

permi tted as they were under the Piroviosional Bules. By exaen
"a patentee who suffers loss owing to the outbrez:- of war be
the Republic of Chiua and a foreign nountry, may eénp.y for his
tent to be extended “or one period of 5 or 19 yeura'; but thrigs
not apply to patent rights held by citizens of a belligerent c
try." (Article 55). It ip clear that 'belligerant' - in Chiro
Chiao Chad Kuo - must be interpreted hers in the meaning of '«
otherwise allies of China would be penalized as well a3z her >
and only neutrals eould enjoy the benefii of crolengation.

#hen the duration laid fown in tr: Law exp.re
the patent is extinct, the invention becomes public property =
anyone nay use 1t withoui any restriction, Since trne durat. n
runs frot the day of application the patent expires the day .7t
the date eorresponding to the date of application.

4. BExtinetion of Patent Rights for reasons
than expiry. .
Besides expiry of their term, which 13 the » @ :-

cause of losa of patent righte, any of the following oauses ..
the same effect, The patent becomszs extinct:- (article 59)

i/ "On the date of the patentee's death, 1:
is no heir to the patent right". This shows that a patent ri..
doea not lapse to the State when an estate escheuts, although in
principle all the goods of guch an estate lapse to the State.
{Article 1185 of the Civil law).

ii/ "if the patentce hay not yet paid the patent

fecen on the expiry of the additional period allowed for the i
of the roquired fees after the expiration of the ori ginul term”.

iii/ "If a patentee voluntarily gives up his
right, on a date signified by him in writing"j but "a putentee
not give up a patent vight without the consent of any beneficrary
from a conditional lease or assignment or any holder of a cen-
ditional right of exploitation® (Article b58).

Ve
@

. iv/ "If a treaty of the kind specrfied in arti.
14 of this Law lapsesy on the date on which the treaty lgpse’ ",

This provigion is explalned by the ract thet
the treaty scrves as basis for the application for a patent,
oxfinction of the treaty ipso facto brings asbout the expir, !
patent, But i1t ma;* be argued that the putent, omce grantcd,
stitutes & right acquired by its owner, und it is not right
the lapsing of a tresty, which may take place for many recsons
which merely concern the two States und have no dirsect becr:
on theiTr citizens, ohould reasct on rights previously 2CquiTe: WY
citizens of the contracting States, The recult of the loust: 37
a treaty of reeiprocity should surely b to put an end to th
grenting of patents but not to annukl thosc alretdy 3iven.

= 5. Cuncellation of Petentu.

"A patent right shall be concelled and tha -

tificate withdrawn in any of the followlins cases ¢ {artac)

i/ VIf there has been s contravention cf
Provistons 1 to 4 of the Law“. Since articles L to 4 ley <

M4ONTHLY BULLETIH NO.XIX -~ June-July 1348 - Document 101 -
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condi'tions neveusery for an 1nventi n te be patented, it ic 1
that the sanction for contravening then saourd entail the can
tion of the jsat«ent.

i1/ "If ihe patentee is nct .ne holder of the
right of application ror the patent". Tiig shiws that even a
the term for publication is cver, the true nol-<dcr of the righ
application for the patent has the rower to object to the pat-
granted to soxeone who had no right to appiy fer it, and to c.r
its eancellation,

1ii/ VIf part.culars necessary for uge have [pee-.
intentionally omitte. 1n the speciricat.cn ur plan, or if unricel-
sary particulars have been intertionally included in it, maring its
use 1mpossible or dJifficult",

iv/ “if the contents of the soecification o
from these of the specification previous.y used when applicact.
was made in a foreign country".

7/ “if the facts recorded in the gpecificat:z b =o
not represent the real process usea for the invention".

Tne person with a right to initiate proceeliny
on any of these heads is, for No, ii/, " .he hclder of the ricghf
application for the patent" only; for the other categories anypne

i may initiate progeedings “provided that if the motion ig not ubp
neld the pame person may not initiate further proceedings on “h
same grounds". (Article 61 .

When such proceedings have beer brought heforg ::
the Patent Office must act according to th> rules for reexarirjtior,
(Article 62), Cancellation of the patent has not the sanme effegct
ap 1ts expiry. The latter only affects the future, leaving thé
patent with all its attached righ‘s complete in the past, but gan-
cellation is retroactive: "where a patent right is cancellec i
shall be deemed to have been without effect ab initio" (Articl:
“If a patent right has been cancelled but its supplementary pa
have rnot been cancelled, they shall be considered as indepen e
. patent rights, and. new certificates shall be issued for themw,
o until the date of expiry of the ori ginal patent right", (Articl

! €. Utilisation of the Patent Right.

The question of utilisation of the Patent r:ght i-
dealt with in two places in the Law. Tie first is more partrc
concerned with the gersocns who have the right to utiliso 1t, the
second with the obligantion to utilige.

A. - The Persom who have the
right to utilige it,

Instead of himaelf putting this invention int:

the “patentee may assign or lease the whole or part of his invd:

= tion, conditionally or unconditionally, to another person for
utilisation® (Article 45). The term ‘'assign' includes acts of
sale, gift and exchange.

"Where a patent right is held jointly, and tng
Joint holders do not themselves utilise 1t, it can only be ass:
or leased to a third party by an agreement embodying the unanin
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of a sharge or it rmugt be dene witn the agrreement o an’l
o‘p:"ietors“. Bt in exu: “¢ the rule sdven in Arti~.e
qf‘}the Civil Zaw, Ly which 'each ccproprietor can freely
grjhxs own quota%, dr*icl: 48 of the QTatent Law lays
joint holder of a patent wgh! shall nc. assign his
therein to anothgr perso. wi theut the %or.sen’_ £ the
nt polders".  ° ’ ’ R N
i

all thne copruprietors” “articls 47), Thig provisicn
fal

Contracte zoncer: no tho assie
hts shall oz anvalie :n ti.e followi

[}
i
i i/ “IT the coutrasz? fard
signee of any given article oy or
znor or lessoi'.

1ds oF restricta the ©3-
ccess?net supplied o

r.h1e assignor any product or raw material not covered U
'tll

1“ i1/ "If the wontruct reqnres the assignes 1O

.

i

i: i1i/ "“If the contract fixesa tco high a fze f°r°
;szent or lease, so that the uriliger .r unagble to more
i profit on the utl 1i- tron",
]1 It is clear that the object of the legislation ia
tan a coertuin equality between the contracting partices
#vent the imposing of too onerous conditions by the

1
I ¥e may note, finaily, that both in case of «ssipn-
acquisition by inheritunce application may be made to
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B, - Obligation to utilise the invention.

. Since the patent confers 8n exclusive right to
re, sell or use, 23 long ns it remsins valid the public
lige the invention which can be utilised only by the
{But it is a mattuer of general interea. that inventions
;‘buen patented should be uwtilised zs voon and aa som-
A8, ipoaaible. No one ther=fore ccn ce allowed &t the a-re
npld the erclusive right to i1ts utilisaticn, LNTrOUgn :

e

tazing
qut, and to abstzin from developin( it. Siuch gproceliure
pgzinpet both industrial progress und tne good of sociely,
why the Law cttacheus such i1mportance to utilisation. ac-
bﬁ }ixrticle_ 67, "if, without adequate -eagon, &an irvention
been utilised or has not becn adequately utilised in China
hrée years of the issue of a patent on 1t", the Patent
lyitake either of two messures: - it may "csncel the pu
tjex officio", i1n which case the patent no longer exis
1 chthn becomes public property; or it may “"on the et
An linterested party, permt him to utilise it", In this
nfsé the patent right suksists, the gereral public has no
WUtilise the invention soncernsd, but the right of utilisa-
éen transferred from “he patentec tc thz parson who has

5
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been glven the “special permission" 1), For this reason the
ie to be novified and given compunsation. * “Digputes voncern
amount of compernsation shall be settied by the Patent Office'; the
Rules of application enumerate the “particulars which should be
noted.,... for making a valuation of the patent right" (Apticles
3¢ and 37, Rules of application, }

It 18 1mportant to point out thut the utilis=t:on
or adequate utilisation in question must be made in China, Becausge
of internaticnal interdependence the inventor is obliged to aprply
for patents in geveral countries to secure his exclusive righ: o:
utilipation, But either because of the limited market or beczuas
special conditions, esscntial to utilisation, which exist in uscae
countties but not in others, th- patentee mey have valid reasons
to delay utiligsation in some countriea. Yot according to the Chi:.:s.
law it is not enough that the patentee sho:ld have begun utilising
hig invention in any part of the world: if he has not utiliged it
or hag not utilised 1t adequately in Chinese territory he may :ncuvr
the aBove penalties.

O
B

Another point to be noticed 18 that <he rulin.g of
the Chinese Law concerning the "special permiasion® is more szver-
than that of the Convention of Union for the Protection of Indus .
trial Ownership which lays down the following measures : - (Artinic

S, ap revisea at the Hugue, Nov. &, 1925).

~ “Article 5,..,. 2) Y.,.. each country of the Unio>n
shall have power to take the necessary legislative measures to prs-
vent any abuses which might arise from the exercise of the exclusiw:
right conferred by the patent, for example by lack of utilisation,

- 3) Thease measures cah include for-
feiture of the patent only if the grenting of obligatory licenc:za
does not suffice to prevent such abuses, °

4) In any case the granting cf un
Obligutory Licehcts cannot beé asked for until a period of three y«.r.s
has elapsed since the date of issue of the patent, and this licence
can be given only 1f the patentee can allege no legitimate excusa
in justification., No action may be taken to forfeit or cantel tne
paotent until the expiratioa of two full years from the granting of
the first obligatory licanceY.

[}

These stages are not retaulned in the Chinese Law,
according to which the “special permission" and cancellation can
be carried out independently of each other.

Non-utilisation presents no special difficuliy,
since it simply means complete abstention on the part of the patentec.
But it is not easy to decide whether an invention has been adegquatel:
utilisged. The Law gives the following details in Article 68 : -
“An invention shull be deemed not to be adeguately exploited in any
of the following casen o=

1/ If goods made under a patented invention cu.lc
be used 1n China but arec not manufactured on a large scale, und no
- adequate reason is produced. .

NOTE: 1) The "special permigsion of the Chinese Law corresponcs tc
the "obligatory licence" preconased by the Conventzon - ¢
Union for the Protection of Industrial Ownershiyz oI which
we have already ospoken and which we shall have furtner
occasion to mention below,
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‘ ) ] ii/ If a patentee manufuctures his i1nventisn en-
tirsely or mminly abrozi and imi orts the produc:is into Crnina.

| iii/ If the patentee of a subsidiary i1nvent:

based on goOmeone els:'s original invention cannot utilise his
in¥ention without also utilising the original invention, and the
patentee of the original invention refuses to lease it >n reas:
terms to be utilised by the inventor of the subsidiary i1nventio:.

iv/ If the purts are imported from abroad and
merely assembled in China."

But it is not enocugh to penalise non utiliaation
or inadequate utilisation : ever if an invention is adequately
! utilised, ite production may not be enough to satisfy the needs oF
i the country. In this case, if the product munufactured accoriing

to the invention cculd “replace goods vitally needed 1n China" tne

Patent Office "may order an increase of production within a fixe
time limit"; and if the patentee does not carry Jut this order th:
patent right may be cancelled at the term of the period fixed by
the Patent Office (article 70).

If anvone other than the patentee, having succee
in obtaining, eccording to the provisions of Article 67, sp=cizl
permigsion “to utilise an invention, foils to utilise 1t adequautell,
the Patont Office may, on request of an interested party or acting
on ite own powers gancel the parmission for utilisation" (article
69)s Although thaLLuw stetes nothing as tc the consequences of suci
vanddllation, appaddently either of the polutionn given in article

; 67 may be adoptedj that is, elther the patent right is cancelled and
: the invantion becomes public property, or the permiassion to utilise
the invention is glven to another person.

7. Legal Protection of the Yatent Right.

Sinco the patent g@ives an exclusive right, the law
must p.ovide effective sanctions against anyone who v{ olates it.
First of all the public must be able to know that the invention has
been patented, in order to refreain from any action which would vio-
- late the right. Therefore, according to article 7%, "Thc patentee
- shall attsoh the patent mark and the numbér of his patent to the
patented article or its container, and may require any holder of
the right of utilisation to ds the name. If because the patent
mark has not been attached, others are unaware that the article is
. putonted and infringe the patent right, no damages Way be claimeac™.,
Mere possession of a patent 1s therefore not sufficient for protec-
tiony the patent mark and the number of the patent must be attasned
to goods or container, under paln of losing all claim to danages.

But since the )nvention already enjoys a provisicnal

protection as poon as the aspplication for a patent reaches the

gtage of publication, the public must be informed of this. Gince

the patent has not yet been issued, 1ts mark and number carnndt te

used, but the goods or their container miy be murked with the ex-
= pression “Patent provisionully granted ‘during period of publication",
i (Article 46 B 1I, Rulen of applicuation)., Since the patent Rark
: and the number gerve to show the existence of the patent, they may
: no longer be upsed "after the patent right has expired or been can-
celled® {Article 46, B I, Rules of application). "The word 'patente.’
or sny mark which would lead people to suppose that u patent
bhoen granted" may not belattached to a non-patented article or to ur
article produced by s non-patented process®, Further “an adveriis -
ment by a patentee may not go beyond the scope of the patent graat:
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(Law, artiecle 74). Anyone violating the above provisions of ..rti-
cle 74 shell be junished by imprigc.ncnt with peral servitude for
a period not eXceeding 8 menths, or by detenti onl), or by a X
Chin2) fine. of not more “han one thousand dollars. (article Sz,

Two series of sanctions are provided againg vic-
lation of vatent rights ; -~

A, - Civil Sanetions 1 under which

: Several cuses must be diatinguished:-

i i/ The case where there has been an actual viola-
tion of the right, “The putentec or holder of the right of utiliza-
tion or its lessee may demand the cessation of acts of iifrig3ement
and the pwn::ent of damages"j and the wronged purty may bring a suit
for this purpose (Article &1),

: In order to give effective gocurity to the “wronged
party for the payment of the demages, "an article used in infringins
the patent right of another or an article produced as the resul’ of
such infringenent, may be provigionally attached on the petition of
the person whose right has been infringed upon; after judgement hacs
bean given on the danages it may be used to pay the damagen in
#whole or in part" (Article 83)s again it may heppen that the wviclz-
tion of the patent right has given false impressions of the patentes
product  on the part of the public and diminished its markets. To
@ieet this indonvenience article 87 of the Law declares that “after
judguent has been givan, the person whose rights have beaen infrinzesd
may apply to the Court for publication of the whole or a part of tre
Jjudgement, in the newspapors : the expenses for this ohall be met bty

the losing party",

A

. i1/ The case where there have been preparations
tending towards the violation of the patent right but it has not
actually been viclated,

YIf all preparations are alrcady complete to ccunter-
feait, imitate or illegally use the patented invention of anothop
peroon, the patenteo, the holder of the right to utilise or 1ts les-
sor, miy demand that such acts should cease" (article 84). Obviously

f; since puch acts have as yet cau-ed no loss to the patenteo, the holder
of the right to utilise or the lesoee, there.is no oceasion for
claiming dacages as in the foregoi ng case.

B, - Penal Sanctions.

i/ Counterfeiting (Article 69). “aAny person who
counterfeits a patented invention shall be punigshed with imprison-
ment not exceeding three years or detention, or in addition thereto
or in lieu thereof a Fa Chin fine of not more than frive thousand

A dollarqe
NOTRS: 1) In Chinese Law detention isg ordinarily for two montha ex-
_ cept in cuses of aggravution of the penalty when it may b
= extended to four wonths. Cf. Penal Code Art. 33.

2) The term Fa Chin 15 used for u gtrictly penal fine under
a criminal law: that 15, & pecuniary pun:snment imposged vy
& luwful tribunal on a person convicted of crime or
41 sdemeanour,
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Examinatior is )n the hands orf arn EXami n. g ":n‘.nr._is.n:n et v
the Bureau of Trademarks. If an exaninatlon q‘asul ts ir refu:
the applicetion, the applicant mey N v recourse to tne procedis
of re-exmmnations if he again fir:ia, e «<an p‘etitlon the dnistry
of Economic Affairs for a final ¢:zic: ';;’x design provea con i
examiination to be patentatle, publicuticn folliws, us for anvent:i:

during the period of publiciat: -3 anyone whe ¢lzims that the dejigr
is not patentable by reason or scue %) o.'-_:x.t,.\":r‘}j rticles ¢5 to
or any interested person who considers ihe upplicaticon hag nc: b
made by the right applicant (the creator, hi g xj)ssif;zee or hia keir i,
mey, within 8ix months of the dav of p:xblicut.";pn, file a protagt
with the Patent Office, requesting re—ex::minnj.c\ian (Article 101).

-

After a design has beon exanined and the decisicn
hos becomwe final ("1f at the end of the perilod cf uollication ne
one hus filed a protest, oTf no protest has beszi upheld, the exa .-
nation gholl become final'. Article 38),o pat.}m‘xt shuzll then be
gronted and a certificate issued’ (arti-te 98‘),‘

Moreover Since article %4 of the Law applies |
desilgnp, after the public annoupncement, cven before the patent !
been granted, the patent right already existsg provisionally wi-:
regard to the design for which the patent has [been asked.

In what does the patent righ‘t on a design congists™
Article 102 defines it gs an_exclusive right |vested in the patenie:
to manufacture, psell, or utilige the design, |

The term of a patent right on|n design is te be
ten ysarpg from the date of application (Article 99). According tc
the Provigional Rules guch & patent may hav: lalduration of ertrer
three or five yoars, |

The patent on a design may be|assigned or leas.u
for utilipation, to another pergon e€ither with|or without reatric-
tione (Article 103). :

The caused of extinction of t.?‘w patent on o de-
8ign are the same a8 for an invention. Rees ans for its cancellu-
tion, ag given in Article 104, ulso very closcly resemble *hoss
given for a patent on an invention. ‘

. It is important to note that the quzgtion of uti-

lication, 60 much stresped in the Law with regard to invent:iong,
does not appear with regard to desi@ns. The |Law makes no provi- I
pion for forfeiture in case Of non-utilisaticn, since the non- :
utilisation of a design causes no harm to society. !
The patentee muat, as in the il:aac of un invont. ot !

“attuch the patent mark and the number of hig,patent <o th= do

articles or their container' so that "where iln|consequence of
patsnt mark not having been attached, others |aTe unaware that <
article ip patented’ and infringe the patent pight, no claim may
made for dumages" (Article 110). ngaln, duri
licution, when the applicant already enjoys | E
ti1on, he muy mark on hisg product the expressiof:: “patant pro
= ally granted during period of public announcement! (Article < .
8 II of Rules of Application)l), ““ ‘
- |

i
NOTE: 1) This is equivalent to the Bnglish ciprescion "Pater.t |

applied for®, I
[l

- e d -l P S L e b, T - ;
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N For violation of the paten® right on a design the

civil panctions are ths same as for a. inventioun, The penal senctiion

are also almost the same but rather less severe (Articles 106-1C8).

igaia. proceodings can be itostituted oaly on com-
plaint of the injured party, made during the year following the duts

on which the injured party had cognizance of the inf
(Article 109).

2, Patterns.

After inventions, characterized by
value, and '‘designe, with their practical utility, ¢

ringement

their indusirial
ome patterns,

which have an pesthetic value only. In commercial competition, pro-
ducts made by the same process and with -the sane materials and the

same design, may be made mor: or less attractive to

the customer ¥

the more or less aesthetic manner of their presentation.

It is logical therefore %o give an

exclusive T

of use to anyone who has devised an original avsthetic presentation,

a' according to the Law a pattern “relating to th.
"~ shape, decoration or colour of any article, must in order to be

patentable fulfil two conditions: it must be new and
form to aesthetic taste. The cri terion of aesthetic

it must con-
value g lef

to public opinion and the judgment of the Patant Officej nc rule can

bo laid down.

#ith regard to novelty the law layn
inventions and desigus, a set of negative condition

prior to the application an identical or similar pat

down, an for
: - 1/ “That |
tern has appearcd

in print or been publicly used in Chinaj i1/ That a patent has

raviously been grantad on an identical or similar d

esign or pattern”

Article 112 B 1 and 2), B6ince there is no very ¢lear distinction
betweon designs and patterns, what oome consider a pattern may, in
fact, bo considered a design by others and it is possible that an
jdentical or similar pattern may have boen patented already under

either head.

It is notaworthy that taough it is
& tent the identical i1ncoention or the sama design as t

plroeady been patented, it is not forbidden to patent n similar
vention or design, But this cannot be the same with regard to

terns since as a rule fraudulent imitation of a pate

simts notin its reproduction but in the use of a simlar patte

forbidden to ne-
hat which hes

nted patte

Patterns similar to ane already patented are therefore forbidder .n
\

the same way a8 1dentical patterns.

1f, however, it 18 to the patenteo’
others ahould be forbidden to use similar patterns,

his interest that he ghould be allowed to employ such pimilar putler

3 interest thot
1t 15 egually to

himoelf. This in often done with regard to trademarks the same
merchant ey use several similer trademarks, registered as 'united

merko'. (article 4. Law on Trade Markn.) Therefore

gimilar patterns

belonging to the same individual are conpidered as connected patterns

and may be patented as such.

The following cennot dbe patented us patterns :

i/ Anything detrimental to public
morals or health,

order, good

——————— o
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) i1/ Any article identical with or similar to the
. nan_.onal er party [lags, the portrait of Dr. Sun Yat Sen, the
National Emblem, milituxry flegs, se=ls or decorctions {Article 113).

A9 it does not coat anyone much to find o new pat-
tern cpnrormed to aesthetic standards, 1t would be very itlogical to
give him an exclusive right to apply the pattern to all products
#ithout restriction, The pattern therefore, may be applied only to
a de;‘imtc article, speeified in the application for the patent
(article 117 8 I).| The clasaificotion of articles on which the
pattern is to be used shall be leid down by the dinistry of Econcnicz
affairs (Article 117 8 II), . o

The procedure of epplication for patents for pa'-
terno follows that |far inventions and designsj but in the Rules for
Organisation of zn {Z:amining Commission for Patents, quoted aboave,
one of the four sub-commiesions to be set up, i3 specially cnarged

i : w#ith mpplications flor patents for patterns.

. Whnen the epplication is submi tted to the Commission

i for exemnation, two cases may arise. Either the application :
rejected after exanination, and the applicant can have recoursz t=2

("] the procedure for re-examination; or the application is accepte.
and publication follows, ms for inventions and desizns: a provi
sional patent then |exiats, protecting the applicant against viclt.-
tione of his right,

5

During the period of public announcement, for u
pattern) any person who condiders that the pattern does not fulfnl
the conditiona required for a patent, as laid down in Articles 111 <o

i 113 of the Law, or ‘xmy interested peraon who conaiders that the

| application is not being made by the rightful applicant (the creator,
his asnigneo or him heir), may within six montha of the day of pubdb-
1i¢ announcement fillsa protest with the Patent Office requesting z
re-axamination (4rticla 118).

If at the end of the period of public announcement
no protest has beern filed or no filed protest has been upheld, & pa-
tent shall be granted and a eertificate isoued.

The patent on a pattern consisto in an exclusive
] right to manufactuze or sell the wrticle designated for the utili-
gation of the pattern. . ’

Noi ther the assiguoe nor the heir has, of cours .
the right to use it sxcept "in respect of the articles den’ .
for the utilisation of the pattern® (Article 121), altnough A
121 deals only with assigument, making no mentinn oy lease,
socoms that the paténtee can alsno leape out the patent right on =
pattern., The only restriction on the disposal of a patent rl ght
laid down by the Law ip that tconnected patterns' cannot be sepura-
tely anpigned. Tha reascn ig clear: if connected patternp were
allowed to be uopa;ately aspigned they would enter into ccmpetitior,
to their mutual loqu.

The holder of a putent on a pattern must attarn

- the patent mark and the number of the patent to the patentelt arili-
cle or its containary during the period of publication and provi-

sional right hig product may carry the expression “ratent provi-

sionally granted during period of publication",

e <o e e A et i il e Los - - B
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|
. i The c¢ivil sanctions on violation of a patent on a
pattern are the same as for inventiors or designs, So also are th
Penal sanctions, but they are less severe,
1

e

i As for deieigw, and for the same reason, the Law
uttaches no peralty to the non-utilisation of a patented pattern.

i
i + + +
|
|

| To'end this analysis we may notethat the Pate::
Law comss into force only on Jan. 1, 1949; ot present all questiors
of patents, whether for inventions, designs or patterng, atill c..c
under the Provisional Rules. The question may therefore avise wr.-
ther whon the Law comes into force, holders of patents under the
Provisional Rules will havs to obtain e new patent according tu tin
conditions and procedure of the new law., Thig question is alrcacy
anewered in Artiole 131 of the Law which lays down that Ya patent
legally obtained before the enforcoment of the present Lav shuall be
conatdered an a '‘patent obtained under the present law", But as

the duration of patents is not the same, being longer under the Lew
than under the Provisional Rules, "the term of the patent shall be
limtted to that priginully granted" (Article 131).

} Patents already granted befores the Patent Law coLn3
into force keep their validity, with the duration given by the
Provieional Rulepm; but the applications for patents which have not
been decidad on before the enforcement of the Law cunnot be deolt
with according to the Provisional Rule¢s once that enforcement has
taken place, butimuut then be dealt with under the Law (Article 13t

i

{ Bna )

ot e - ——————— e+ =+ -
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Topic: activitics tie larrers
Bank of Chil:a since the
Victory.
Auther: Wang gh‘xng tun .
. Periodical: Centmod<Bark. i askiy.
) Dats of Issue: Hay 1946, .\_

ACTIVITIES OF THE FARMERL ' Bald
OF CHLNa brLNC:I THE VICTORY,

The Furmer'e| Bank wus established on April 1.’9;5::.

through the analgamation of the four agricul turul EBanks of lHora:n
Hupeh, anhwei and rdangsi anxncenl;, for the specific purypcse o.
cdeveloping rural cred:t throughout the country, Farm loans how-
ever were also given by the 3ank of Comrunicaticia, the Bank of
China, the Central Trust and the Xung Fen Chu2) and it is only
since 1942 that this field o!“ business has been exclusively z=-
sorved to the Farmers' Bank3 )‘ At that time, the Bank counted 2
branches, oub-branches and attached ccoperutive treasuries, mostl
distributed in the southwestern and northwestern provinces owing
the accupation by the enemy o‘r the Rastern parts of China.

Y
Lo

The number o‘t‘ subordinate uniti greatly increased

. in the following years and at| the beginning of 1945 reached as_many
! ag 706, distributed in 19 pravinces, namely Gzechuan, Sikang,

chow, Yunnan, Kwangtunug, Kwangsi, Chekiani, aAnhwer, Fiangs:,

Hupeh, Hunan, Honan, Shensi, rmnsu, Ninghsie, Tsinghar, Suiyuan,

EDITOR'S NOTES: 1) First }’nfu'l‘n as the Four Provinces' Agricultural

dank 1t rncexved itg present nwse after "fv"rn..x—
sation op June 4, 193%.

The Nung PLr. Chu or Bureau of Rural Capital was
created in‘ 1935 by the Hutiornal Government unler
the jou.nt auagxcg of the Miristry of Incustry
and v;u'xuus burks 21n this country with a view 13
helping the Chinepe rural societies. i1t was
later dissol ved, during the War, on account of
moladuanigt. .tion,

2

—

Since the 1n..1.g\.ru'f.1c:r of the Jentrul (ooperatin
Treasury on v, 1, 194&, ers exists a ;t'“tluA
du,,llt,atxcr‘ i operation= relative To agricultural
loans, w)uch were formexly athrinsuted to the
Farmers' Bank o3 RSN ceone

3
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and Shagtsi. half of them being i1n Szechuan, iLeeichow, Hunan -.-d
Kwangsit i,

#hen the area vf operation expund2d as‘ar V-J Dav,
the Bank readjusted the distribution of its various organs 17 ac-
cordance with the roconversion plan: new ones were gulckly set up
in agricultural, industrial, cowmertial and connun:icution centres
in the liberated coastal area, winle tnose in the i1nterio:r were
either reorganized or abolished, at the enc cf 1946, the subara: -
nate offices nulbered 760, which, besides the 1Y provinces men-
tioned above, were scattered 1n shantung, Kiangsu, £Lirin, Limoning,
Antung, Liaogeh, Jehol, Chahar und Hongkong., After rany reaijust-
ments, there were 744 branches aud various osrgans at the end of 1347,

(See Table I on the next yags)

ch

.
L
rarn

The operations of the Farmers' Hanl: consis
in granting agricultural and land loans bhesidoes handling o
banking business and trust transactions,

t

Before the Victery, egricultural loans were linzteao
to promoting agricultural proauction, irrigation, the extensicn =f
agriculture, marketing of agricultural products and subs:uiz
cupations for farmers, Ffarm 1nvestroents were Ccancurrz:
taken, Land loans were made mainly to ussist oxner-fu

EDITOR'S NOTE: 3) (continued from p.l) .
according to ur. Sheu dien-ch'eng, Generrl Jfunz
of CCT, such duplicution is only transitory, e
will easily be avoided when nermality is re-
established. ir, Shou suggests that the work of
the Farmers' Bank is more in the lire of long
term investments though they ecre morentsry iy
poosible on account of monetary depreciction,

On the other hand, .r. Li Shu-ming, Generzl
aanager of the Farmers' Bunk, maintuains thuat
misgion of the Bank being to regulute rural cre-

- dit throughout China, agriculturel louns under-
) taken by CCT should be strictly coordincted with
ito policy.

The "disputeY seems to huve beer settled in
principle by the two bunks with regard to the
agricultural loans for 1948, ‘¥here officss cf
the two institutions exist in the same cre:, ol
loans in connection with cooperative =nterprises,
sncluding the cooperctive locns stipulated in the
project of agriculturcl loans for 1948, zre to te
taken up only by the Centrel Cooperative Trensury

For further detuils concerning the Centr.i
Cooperative Treuwsury, Cf. "A new Governmont i
ci1al Institution: The Centrzl Cooperctive Tre.sn.
(xonthly Bulletin, No.XIV - Jun. 1943 - Study
Ho.XI') and ®"The Chinese Cooperatives since V-J
Day" By Lin Hung {(&ontuly EBulletin Mo.XVill - .=y
1948 - Document 99. )

NOTE: 1) Szechuan, 205 Hunan, 583 Kwa: cnow, 8Z: Kwungsi, D4,
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and Shnmj].. half of then being 1n Szechuuan, ia2linew, Hunan - ¢
i{wangsil .

#hen the area of operation ex;and2a arter V-J I
the Bank readjusted the distribution of :ts various Organs 1n ac
cordance with the reronversion plan; new ones werep Gulczly set up
in agricultural, ndustrial, cowmercial anc conriun:icutisn centres
1n the liberated coastal arxea, while those ‘n the 1nterio:r were
either reorganized or abolighed, at the enc cr 184€, the suboraz. -
hate offices nunbered 700, which, besides the 1Y provinces nern-
tioned above, were scattered in shantung, LD angsu, < rin, Li:
Antung, Liaogen, Jehol, ¢hahar und Hongkong, =~fter nany re:
ments, there were 744 branches a.d various orguns at the end

(See Table I on the next rage)

The operations of the Farmers' Hanl: consig
in granting agricultural and land lcuans besisns handling or
banking business and trust transactiona,

Before the Victory, agricultural l1oans were lirnayte.
to promoting agricultural broauction, irrigation, the extersgs:c:
agriculture, marketing of agricultural products and subs. dery
cupations for farmers, Ferm investments were coreurrently u:

wurg, -pr

taken. Land loans were made mainly to wssigt Gvner-furners,

T R T

EDITOR'S NOTE: 3) (continued from p.1) .

according to kr. Shou sen-ch'eng, Gener:ni ALeneger

~f CCT, such dupglication ig only transitory, and

will easily be avoided when rcrmality 13 re-

established. «r, Shou sudgeats that the work of

the Farmers' Bank ip more in the lirs of long

term investments though they are mor.enter. LY o1me

poosible on account of monetury depreciction. N
dn the other hand, .r, Li Shu-tung, Generzl

Kanager of the Farmers ' Bunk, n3intains thut tne

Wsg10n of the Bank being to regulate rural cre-

- dit throughout China, agricultures) louns under-

taken by CCT should be atrictly coordinzted &1 tn

ito policy.
The "dispute" peems to huve beer settles 1r

principle by the two bunks M th regard to the

4gricultural loans for l1a48, ¥hers officss cof

the two institutions exist in the same Lrer, )

lcans in connection with cooperative enterprises,

including the cooperstive lozns gtipulated in thre

Project of agriculturel loans for 1948, zre to t

taken up only by the Central Cooperative Trewsu
For further detuls vincerning the Centr

Cooperative Trecaury, Cf, "A new Governn nt B

c¢ial Inutitution: The Central Cooperetive Tre_s..

{onthly Bullet: Gy No.XIV - jun, 1945 - Study

No.XIV) and PThe Chinege Coaperatives since V-g

Day" By Lin Hung (Zonthly Bulletin H2 . XVIII ~ ey

- 1948 - Document 99.)

NOTE: 1) Szechuan, 205, Hunan, b56; K#e:chow, 87, Kwangni, bHa,
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§: . Table I. Brenches end Subordinate Organs of the Parmers! Bank.
!
1 Branches & Cooperative Agricultural Granaries Total Number
E | Province Sub-branches Treésuries Inform.0ffices
o 1965 1366 1947 1945 1946 1947 1945 1946 1947 1945 1946 1047 1945 1946 1947
(=]
8 Kangsu a 33 30 & .8 1 8 37 39
Bl Chekiemg 1 v 17 2 21 2 6 1 12 5 10 43 63 ge
K+  Anhwei 6 8 8 S 13 8 1 12 21 17
Z!  Kiengsi 12 12 12 2 2 2 1 15 1 6 9 28 35 34
Z! Hunen 15 17 16 26 26 26 19 3 2 1 1 3 61 47 47
21 Hupen 7 6 [ 8 8 8 2 7 7 1 1 2 18 22 23
H! sSzechusn 48 & 39 23 12 120 1 4 5 6 176 168 165
M1 Sixang 5 5 5 10 10 10 15 15 18
1 Eweishow 1e 9 8 54 52 5¢ 5 5 2 1 2 71 67 66
'} Yumnen 9 6 6 7 5 9 8 8 25 20 14
o) [Kwangtung 30 28 28 6 16 10 2 36 44 40 .
1 Kwangsi 4 97 9 43 43 43 9 9 5 3 56 61 60
H Fukien 20 22 20 1 2 2 6 6 5 2 2 1 29 32 28 B -
_ ~ 4 Skensi 11 e 9 18 18 15 3 4——3 33 30 oo
- £1 Shenst 1 2 2 ‘2 3 2 3 5 4
& Kensu 12 12 1n 17 17 17 16 5 5 2 2 4 47 36 37
| Hopeh 3 1z 12 3 14 12
w1 Honen 5 8 8 . 3 3 8 11 8 -
%) Shantung 2 [ 8 1 1 2 6 10 :
, } Suiyuen 3 4 4 1 3 4 5
1 Ningsia 1 1 1 3 4 4 4 5 5
g1 Kirin 2 2 5 2
o-i—-Limoning I 7 ] 1 7 9
» 5 Antung 1 1 1 1
g Liaopsh 3 3 3 3
<! Tsinghai 1 1 1 1 1 1
=1 Jehol 1 1 1 1
®! Chaher 1 1 1 1
| | Hongkong 1 1 1 1 1 1
-1 Totel: 228 2u5 278 335 333 327 112 119 93 10 23 46 685 780 744
© i
G E Yote:  The f g and the eighs otler itulities under the direct contiol of
!

=3 for 3he e, lankin
! L Tuzluded in

thy Ex these for ths

Frovintes inow

Lhey ure loc.ted,
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the improverment end exproprlation of lend, the rearrangement 5o
registers, the registretior and utilicction of public property
towns and villeges, the purchase o9f 1 nd ot standard velue nd re
demarcation of boundaries, The trust depcrtment undertoock th: tr
portuation of palt, the purchase of materiazls, =ond the truanspcrtatic
&nd marketing of agriculturzl products.

The gcope of operctions quickly expanded after the
Victory. To' mset current needs, the Berk extended i1ts loan ;ol:icy
to the warehovsing and transportation of ceriain important farnm
| products, and was asked by the Government to undertpke “apecial
i loens", inclucing emergency relief farm loans in thiyY Berated rrom
the Japanese, "small capital loans" in the areas recovered from tiz
Communists, relief loans in regions flooded by the Huai rRiver and
Yellow River, and loans in the “srm of agricultural supplies guch
as chemical fertilisers and processing nachinery, furnished t:
UNRRA, Land credits were concentrated on the assistance of o
farmers and on land inprovement, the latter making remarkable
! gress in responge to urgent need 1n var:ous provinces. The bt
| aloo igsued land debenturesl, in coordination with the enforce
of land policy in the pacification areas2}, iuch change has al:
been witnessed 1n the types of business undertaken by the Trust
Department of the Bank, The purchase and transportation of raw
materiale, undertaken during the wur years, were suspended wnile th
acope of the marketing of farm products was greatly enlarged. xore-
: bver, the undertuking by the Farmers' Bank of the supply and sale
| of agricultural products has had a far-reuchilng effect on the rehab:l-
litation of rural eeonomy,

The progress made 1n each of these various fielus
since the Victory is treasted under separate headings 1in the
following pages.

1. - Agricultural Loars

During the war, the Farmers' Bank laid aspecial
strean on the increase of agricultural production, in order to »rs-
vide.for conprmption by the troops and civilians, Thus in the year
1945, during three querters of which thers was war, 54.45% of the
total amount of the farm loans was for the purpose of promoting
irrigation, and 26,79% for encouraging agricultursl proauction, the
two items representing altogether 81.24% of the total,

Irn 1946, the f.-5t year after the Victory, louns

for the marketing of agricultural products were incremses to 22,36%
of the total amount of farm loans, in order to speed up the circu-
lation of Lhe products, while the percentage of loans for promcting
irrigation and production dropped correspondingly. In order to
foater the export of speciul agricultural products the f.rmers’
algo made loans for their warehousing una transportatios, to t
amount of CNg 37,377,260,000 or 42,01% of the total amount of fur:
loans,

sank

EDITOKR'S NOT&ES: 1) See Monthly Bulletin No.XVIL (apri) 104z ) Lr
ment Ho,93 "Land Debentures anc the Yncours
of Owner-Farmers 1n <ne Pacificatiron areas¥ o
Hang Fei, .

2) 1.0, area recovered from the Conmunists,
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Strong emphss1ls vwas again put on the export cf
special farm products in 1947, with a view to odtalning foreign
exchange for postwar reconstruction of the na%ion Loans for agri-
cultural production and for the warehousing anc transportation or
special products were greatly increased, the forme: representing
24,84%, ant the latter 39.95% of to total amount of farm loans.

(See Table II on the next page)

o A comparison of the loans cutstan 1:i.ng at the end ¢
of each year indicates the increasing denand for rgnnncisl help
from the farma after the war, the figurc for 1947 CN§ 876,400,00C,00C
being 10 times that for 1946, CN§ €,900,000,000, and 170 times that
for 194%, CN@ £,100,00C8,000.

Let us now go into niore deta:l concerning differert
kinds of agricultural loans which for conveniernce will be grouped
under threc headings namely: loans for important farm productsy,
loans in kind and special loans.

1, Loans for important Farm Products.

a) COTTOx,

The making of loans for cotton con‘gtitutes an im-
portant part of the loesning operations of the Farmers' Bank., In
order tu reduce the import figure and to curtail disbursements 1n
forelgn exchange, the Chuinese Government has been c;eadil endea-
Youring to increase the output of cotton in this countryl), whex,
in 1947, the authorities established a Division for|the Improvement
Qf Cottorn Production, the Farmers' Bank planned to lend C 126,
000,000,000 during that year to encourage the produ? tion of american
cotton and longstaple native cotton, the Leneficiary regions cover-
ing 13 provinces: Shenst, Honan, Klangsu, Hupeh, C! tkiang, anhwei,
Kiangoi, Hunan, Stechuan, Shantung, Hopeh, Shansi and Lisoning,

ng it turned out, Cig 115,000,00C,000 were actually|loaned to 12
provinces (Liaoning was oxcluded)é). benefiting 3,870 Farmers'
Apasocciations and 1,340,009 cotton farme over a total area of 16,000,
000 maw*), -The areas 8o haelped ylelded altogether ;‘S,OO0.000 tand)
of raw cotton in 1947, representing 1/3 of the total output in the
whole of China during the same year.

BEDITOR'S NOTES: 1) For details concerning the production and 1mport
of cotton, see "Cotton Control in China: Its
many Difficulties® (sonthnly Bullitin, Ho XVII -
April 1948 - Study XVI), Chapter I..Procuring
of Raw Cotton. pp.3 & 4.

2) Northeast Currency % 45,000,000 wag drawn from
other credit fundas and egp=zcially appropriated
for promoting the production of cotton in
Liaoning.

3) 1 mow = 6,7448 ares.

¢ 1 tan = 60.4%79 kgrs.
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3
E Eind of loan At end of 1945
P
w] Loans for egricul-~ on$1,373,297,509
E tural production
Loens for irrigation 2,790,760,452
3
H1 Loans for egric. 227,324,329
; development
O! Loeng for the market- 368,619,434
u ing of egric.produots
Lol Loens for promoting 163,554,087
subsidiary occupations
! of farmers

Logns for the were-
houging & transporte-
tion of speciel egri-

- cultural products.

Smell capital loens’

Emergency relief ferm lotns
in areag liderated from the eansmy

Loéns for the flooded areas

Agricultural invest- 210,809,765
| ments .
)
T Totel: 5,125,965, 576

in 1946, and $1,55%,800
being $1,452,936,414.53

9 efad - ZOT Jusumoed ~ ghegl AInf-eunp

r‘*
|

f

2
26.79

54.45
L34

7.19

3.19

3.94

100.00

-~ .. Note: Losns_in_the Northewet Currency of

At _end of 1946 E
CH510,426,272,965 12,00

8,201,368,676 9.44
3,063,128,743 3.52

19,462,769,119  22.39

3,410,262,335 3.93

37,377,263,623  43.01

4,563,391,18¢  5.25

401,123,980 0.48

86,905,580,625 100,00

Table II, Ferm Lcens Qubstending at the End of 1945, 1946 and 1947,

At end of 1947

CH¥217,729,484, 766

39,525, 028, 440
92,308,706,940

114,982,785, 732

23,869,336, 457
350,19,325,715
14,171,032, 500

2,101,848,291

20,096,450, 000
1,483,194,257

876,397,192,178

000 in 1947 (the amount cutstending at tho end of 1947
ere not included in the above list.
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24,84

4.51
10.83

13.12

0.22

2.29
0.17

100,06

§294,800,000 made. in the northeastern provinces

-
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Apart from preduaction 1-ans, the Bank approg
CNy 36,800,500, 500 for the processing un. markeil:ng of cost
19471). Up to the end of December 1947, CXy 2€,551,G00,C00
lent to 144 Farmers' hgsoclations, numpering 60, 431 ginnery
for the purchase of 225 gets of Fars and 6 notcrs,
that 730,000 tan of raw cotton were ginned.

b) SILK.

In view of the fact that s.lk is one of the nmul;.
export items and that its producticr. azfects the livelihood : ¢
important part of the rurai population, the Farmers' Bank drufted
@ systematic plan after V-J Day, 11 order to assiat in the pianta-
tion of mulberry treey, production of =ilkwornm egEs, rearing cf
oilkworms, baking or goceons, purchase of cocoons, realing ong
marketing. Through the mediution or the Crhina Silk Corporutiom,
the Farmers' Bank loaned CN§ 946,000,006 to iC4 s1lkworn-egg
pPlants in Kiangsu and. 45 plants irn Cheldang in thne Sear ‘1g4e,
Investigation teams were organized by the authorities conce
in 1947, in order to raise the quality of the ecgs and elim @
bad ones. after a 45 day survey in Kiangsu and Chokiang, these
teams classified the plants in the 2 provinces into 5 clagaes ac-
cording to thelr equipment, 122 plants Y2elonging to the 4 by “
classes were granted CN$ 6,500,000, 000 up to the end of June 1%
and as a regpult, 1,653,260 sheets of ey gs were produced,

7

N For the rearing of siikworms, the Pank loaned

CN$ 1,014,400,0Q0 in the 8pring and autumn of 1946 tu 680 farrmer
groupu in Kiangsu and Chekiang, comprising 74,400 silk-producing
families, and 264,800 sheets of egge were produced, It approved
loans of CNg 6,500,000,000 for the 8pring or 1947, Towards the ernd
of June, CNg 5,200, 000,000 were actualls issued to 3lF mssoci: :
including 190,412 faniliecs Producing 381,207 shzets of eggs,
&mount upproved for autunn 1947, was Cil, 5,000,000,000, while us to
the end of Dpeccmber 1947, CN¢ 4,500,000,000 were actually loaned

to 63F nasociations, comprising 65,951 familiea and producing 149,C .
sheotn of eggs, :

©) AMERICAN TOBACCO.

i The Farmers' Bank sturted "American tobaccc loens®
in March 1947, by aprroving Ci§ 15,609, 00GC, 000 for promoting the
production of American tobacco and CN$ 12,400,000,000 for procesaing,
for the whols year of 1947, to be distrituted in Honan, Arhwe:,
Szechuan, Yunnan and Kweichow, with Pengpu (in Anhwe: ) and Hsuch'arng
(in Honan) ap the diaiributing centres. Up to the end of Cctoher
1947, CN$ 27,700,000,000 had been 2ouned o 38 hs1ena®), pensfiting
566 groups or 149,000 persons, over u cultivation area of 42¢£,C.0
mowp 33,000 tan of tobacco werce cured and 117 curing chawmbers
ropaired,

- . e e e e.me = =

EDITOR'S NOTES: 1) The loans for the marketing of cottois frcin Shensi
were ipsued jointly by the Farmers' Bank and the
Central Cooperative Treasury,

2) “Haien" means digtrict,
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The Bark alsoc aprrcved loana amourting to CN313,
000,000,000 for the warehousing and transportation of Ameri.an
tobacco produced in Anhwe:, and loans amounting to CHE 21,000.l3C,
000 for the same purpese for Honan, the money to be furnighed frcm
funds reclaimed frowu the production and processing lcans issueld
previously.

2, Loans in kind.
» &) CHEMICAL FERTILIZERS.

Out of & tot 1 of 300,0u0 tons of chemical fer-
tiligers originally allocuted by UNRHa to China, 70,000 tons were
to be aistributed by the Farwers' Bank as loans in kind, Iz
the total allocastion beinyg cut .own by UNRKA to 88,771 tens, :
amount entrusted to the Furm.rs' Bunk was reduced to 51,000 tons.
Up to the end of Decamuber 1947, altogether 33,080 tons, vaiued at i
CN§ 46,300,000,000, had been issued to 966,000 farmers on 7,C0C,CCC i
mow of land in Kiangsu, Chekiang, Rukien and Kwangtung,

b) PROCESSING uACHIMERY.

The Farmera' Bank purchased in 1947 the follic.u
processing machines from the Ministry of Agriculture and Forestry:
1% sets of gins, 15 sets of baling machines, 20 sets of flour
mills, 20 sets oOf rice husking machines, 20 sets of oil presses,

2 sets of medium-gize canning machines, 1 set of can-making ma-
chines, and 4 sets of machines for remaking used cans., The deal
wan concluded at the original cost of the machines in US currency
plus transportation charges, the payment to be made in 7 annual
.instalments, The Bank established ginning and baling plants at
Kiating, Huangk'ou and Hsuchow (all in Xiangsu), Wukiang in Hohsi.n
(Anhwei ), Yuehk'ou, Fanch'eng, and Ldchok'ou (a8ll 1n Hupeh).

In cooperation with the Hational Agriecultural
Engineering Corporation, the Baunk ig to loun 100 sets of machirnes
for manufacturing and repairing farm implements in Kiangsu, ¥ T
Kwangtung and Xwangsi. 8 sets have already been delivered i
king, 20 in Hsuchow, 30 in Chekiang, 20 1rn Hankow, and 20 in Cantorng
. and 11 sets have actually been loaned. The Bank possessen 2,000
. modern hoes 141 of which have already been lomned to farmers,

3. Special Loans.
a) EMERGENCY RELIEF LOANS FOR RRCOVERED AHEaS. 1

The Farmers' Bank was employed by the Gover-ment i
in 1945 and 1946 to issue emergency relief loans cmounting ..
CN§ 5,000,000,000 and Northeast Currency § 260,000,000 to 15 pro- i
vinces and the Northeast. W#hen the loans were refunded in 1947,
they were aguin granted, benefiting miore than 500 districts, U 0
the end of June 1947, the accumulated amount, including loans re-
funded and re-~granted, reached CN® 6,200,000,000 and MNE Currency

= 8 340,000,000.

b) ®SBALL CAPITAL" LOANS FOR PACIPICATION ARZAS.

In order to stabilige rurzl egonony in or
recovered from the Communists, the Executive Yuan zpprooria
CN§ 12,000,000,000 to be given through the Farmers' Bank ag '

Jjust
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"omall capital® loans to 109 hsien in the 12 regions recove
from the Communists i1n the 9 provinces of Klaengsu, anhwei,
tung, Hopeh, Konan, Shensi, Jehol, Chahar an. Suiyuan, Up 1 .
end of September 1947, Ck$ 9,380,000,000 had peer digtr:butes
95,000 poor farmng famlies, Later, an addi tional amount cr
CH$ 12,000,000,000 wes lggued in the regions alreedy mentiorad
wall o8 to 4 more puacification regions in Hupeh, Hansu, Ning
and Shensi, and the Mongolian banners in Jehol, Chahar and Cuiy . -
Up to the end of 1947, CHNS 13,839,000,000 had been igsued to 12:, 000

families in 134 hgiens and 15 Mongolian banrers.

¢) LOANS FOR HUAI RIVER FLOODED AREAS,

Ag the flood along the Huai River in the MNort
eastern part af Anhwe:i was very serious in 1947, the Farmerg!
was used by the Government to extend farm loans totalling Clg 3,
000,000, to cooperatives wund Other farm societies organized o
farmers in distress 1n 24 haiens and municipalities for the s
purpoges of purcrasing seeds, farm implements and livestock.
loans attained the pre-fixed total amount at the end of Jure
benefiting 658 8ociftien and 72,584 families, and greatly hel
agricultural rehalilitatior in the areus suffering from the

d) LOANS FOR YELLO¥ RIVER FLOODED ARZAS.

The Farmers' Bank received instructiong from Lne
Government in 1947 to isgue loans to promote agricultural rehebil: -
tation in the former flooded areas along the Yellow River, the
amount of loans to be extended being fixed at CN$ 5,800,000,0D
for 1% hgiens in Honan, CHNg 5,200,000,000 for 1C hsa ens in anhwel,
and CNg 4,000,000,000 for 3 heions in Kiangsu, totalling Chky 1:,
000,000,000, These loans were elther in the form of cash or o
seeds and farm implementa, Up to the end of 1947, the Mrcevs'
Bank had actually fgsued a total of CN§ 6,126,000,000 to 194 roug ;
and 33,313 families in 3 hsiens in Kiangsu and 4 hsiens in Annwel .,
" The work could not be carried out omoothly in Honan owing to the
battles rTaging thare.

" 11, - land loans

In conformi ty with instructions of the Governnene,
the Farmers' Bank e¢stablished a land Credit Dapartment in 194}, tc
undertake tne business of a land bank, assisting the Governilent o
enforce the poiicy of "equalization of land ownershipnl) = =
Bank is now extending land credits through 57 subordinate un
including 17 branchea, 7 sub-branches, 25 offices and 8 sub-or;

The land credit business of the Bank thrived mout *
brilliuntly in 1946. The outstanding balance of lard loans
by the Bank which was CN$ 316,757,154 at the end of 1945, ju

the end of 1946 to CNg 7,815,740,430 or 25 times the figure Ter i
- EDITOR'S NOTE: 1) For interesti ng details and comments conceérn. 1
the "equalisation of land ovnership" policy edepted
by ths Chinese Hational Government, reference ;g

made to “Land Reforms as Conducted by Nata on=l:1s b
and Communisto¥, by Wang Kuo-ting {idonthly 2ul-
letin No.VII - April 1947 - Document 41).
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preceding yeary; while at the «.°d of 1947 it amounted to CN3 5§7,Lil,
822,225, only 7 times the figure for 1246, The reason for tha
special boom irn 1940 was that the totul amount of lund loang ‘or
1946 originally fixed at CN§ 4,000, 000,000, was iater raised %o
CN§ 7,800,000,000 in order to meet the high demand during the re-
conversion period and also to make up for the loss of true value
of the loans resulting from rapid depreciation of the CN currency.
On the contrury, as a4 congequence of the “tightening-up" policy
&dopted by the Goverrment, the amount of loans for 1947 originall:-
fixed at CN§ 50,000,000,000 was reduced to Cl§ 36,0060,000,000,0nl,,

To meet divers requirements, the lnans were di-
vided into 7 kinds.
(See Table III or next page)

As mdy be peen from the statistics in the Tebie
. mentioned above, the land credits undertaken by the Farmers' Banx
- during ths last three years, have been mainly for 2and improvement
| and the assiotance of owner-farmers: the.former to help local
| governments and individual farmers to improve the utilisaltion -
{ their land, and the latter helping to onforce the policy or
! "tillers own their land", Thus the aggregate amount for these
! two {tems outstanding at the end of 1945 reached 89.,4% of the
i total amount of land loans outstanding at the same date, thiu per-
centags being further raised to 98,61% in 1946 and 90,5% in 1947;
| while on the other hand the other five kindo of loanp added to-
! gether Topresented only 10.6% of the total in 1945, 1.39% in
| 1946 and 9,5% in 1947,
! .
i 1, Loans for Improving the
Utilisation of Land.

| Loanos to improve the utilisation of land were of
two kindn: thoac for increasing the fertility and productivity
of farm land and thooe for relieving housing shortage in urban
areag.

.~ farmers in Koenou province to mix sand with their dry alkaline soil
N for preserving water in it and making it sroductive, During the

| five years from 1942 to 1946, the Bank fing‘nced the work of render-
i ing productive a total of 119,676 shih mow ) of land in 1 munici-

i pality and 10 holens of that province: Lanchow, Kaolan, Tsingyuan,
i Lint'ao, T'aosha, ‘'ungteng, Yuchung, Chingt'ai, Yungtsing, Huang-

i hithsiang and Huining) 608 of the land being planted with wheat,
25% with cotton and the rest with vegetables and gourds, with an
annual output valued at CN$ 15,600,000,000.

|
|
! v The Farmers' Bank haa made much effort to help the
|
|

The Fermers' Bank also assisted farmers to develop
waste lands. During the semo period 1942-1946 (?)2), 600,0C0 shin
mow were reclaimed in Fukien, Kiangsi, Kwangsi, Shonsi, Hunan and
Ningsio, yielding an annua)l output valued at CN$ 6,000,000,000.

EDITOR'S NOTES: 1) 1 shih mow = 6.6667 aren.,

2) This is only an interpretation, as the original
text does not clearly indicate the period.
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E! Kind of 108 At end of 1945
" 2t 888 0F 292
R
%1 Loans for lemd Ng195,002,157
w1 improvement
ot
b1 Loens to encourage £8,246, 564
51 owner-fermers

1}

!

}

Lotns for compulsory 11,256,500
purchegs of land

Lotns for rearranging 9,411,000
lend registers

Loans for registration §,090,933
& utilisation of pub-
1lic preperty in towns

' & villagss
E Loans for purchase 4,000,000
! of land

Loans for ra~demarce- 3,650,000

tion of land boundaries

Totel 316,757,154

1 °3wd - 2OT 3usumooqg - BY6T AIne-Lunf

-

-RDP80-00809A000500400151-7

-3 At end of 1046

61.50 CW36,6826,673,410

27.90 015,995,357
3.60 7:656,500
3.00 75,000,000
1.60 19,090,390
1.30 4,000,000
1.10 3,324,773

100.00 7,851,740,430

2

mable III. lend Loans Dutstending at the Epd of 1945, 1946 and 1947

At end of 1947

86.94 CN§40,629,737,409.10

11.67

0.05

0.04

100.00
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11,551,006,901.61
1,573,361,355.09
3,686,000,000.00

135,656,559 .54

80,000,000.00

57,655,822,225,34

70.47

20.03

6.39

0.2%

0.14

100,00
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In the fic
urban areas, the Farmers'
to have asgisted 2,500 fam ljie
other civiliang “o construct nuw

| 2. Loans fo: Aszistlig L EEQEND LTS JLITS oF- 30

Loens for

T asglstunee of cuner-farmers ori sul-
divided into the following & ¢ t»goriccs

8 ) LCaNS OF aTEGO0RY "aM  igg:

|

|

1

!

i ‘d to assist
| governments i n purches.ng 1
i

|

|

|

|

I

|

I

|

Lo fzriers,
11 selecton

h2s been undertaken, sins
in Szechuun, Siongsi, XHi
180,824 mow of lund have bt pu:

8,780 farning familics. (aboutn 20-%5 mow feo=
tions of the work ere ghown in tha folinwing tibia:z .

Teble IV, Lond Distr:buted Lo rarre:vs in

! the Various ilodel Disiricts,
|
‘ < Digtrict
| i | .
I
| . ‘ Peip'ei Experimental District (Szechusn)
} i } for encouragement of Owncr-foriLers 1,4s a6
. ; Linghuchen COwner-farmers Model District
; i Hengyang, Hunen) 4,000
i i Chipu L " Kanhsien,Kiangsi ) 1,750
i ! Huangshihpting u Hank'ang,Kiengai ) 4,8C0
} Shuinanhaieng n Shangra, K ) 2,24
i Yuchow n v (Heinfeng, Krangsi ) 4,8CC
Huanghuich'u * " Kansu) 41,850
Ch'uanhsien " Kwarngsi ) 2,906
| Tat'anghsiang " Yulin,Xwangsi) 2,113
! ‘ Yumahgieng ¢ " (Kweip'ing,Xwangs1 ) 2,100
‘ i Lungyen L " (Fukien) 114,137

b) LOANS CF CATE. .V "RY  rpde dircctly Lo fsr

; farm organrsations to purchane lund or t. pey off high
rate loans., altogetner 47,677 proprietory farndng fuodl
hpsiens in Szechuan, wwelchow, Hwengsi, XHunon, KHuper
kiang, anhwei, Fukien, Kiangai, narnsu, shensi

been gaven firancial help of tims i«
699.114 ahin mow of lund have Cean el th

In orcer to obtoin mere noney for Jand jouns, t

Farmers' Bank has sccured authorisation from the Government to issuu

3 kinds of lend debentures:

i/  The first ¥ind, in denominet:ong of 31cd, 850, §1,C0¢
£5,000, and totaliing CN$100,0C0, Cuw, w igsued in 1642, bewr
an annual interest of 6%; botn prinzipai and 1ntercst are rece
in 1% equal annuzl instalments.

[ ! ii/ The sccond kird in denciraaztions or
; $20,000 and totulling ,0.0,000, L was
! : bearing an anfual interest 0f 8%, DUL redsemabi
instalments.

5.C0C, $LH,0C0 arnc
in 124¢, wlio.
i 7 annual
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iii/ The third kind, in terms of agricultural products
be issued only upo: instructicns f.o:- the Government i coordir.a-
tion with the latter's land policy ir asreas .ccivared froum the
Comiunists. These debenzures in dencminations of 1 ghikh tanl),
S5 ghih ten, 10 shih tar, 50 shinr tan and 100 s=ih tan of whe_t
paddy rice, and totalling 10,030,000 sihih tun of wheat and o
Tlce respectively, will tear an interest of 4% per annusm and
redeemabie, principal and interaest, 1n 1& ejual annual instal:

III. - Activities of the Trust Department
of the Bark.

The Farmers' Sanrk has eatablighed a Trust Laz
ment with the ain of absorting idle cupital ay trust cenosits
the Bank will inveyt in var: ous xinds of usefu. «nterprises, guch
a3 the processing and marketing of agricultural preducts, the ox-
port of special products and the tranaportation of salt, .

1. Processing and Marketing
of agriculturul Productg,

. The Trust Department of the Bank has been hel
the Goverfiment in stabilising commodity prices by promoting the
marketing of various agricultural products:

R &) Several stations were set up by the Depart
in the gutumn of 194&, in cotton producing regiona in Shersi ua:
Hupeh, which, with a total capitul of CN§1LO, 000,000,000, purchaised
cotton and despatched it to Changsha, Hunkow and Shanghai, t> be
utilised by the cotton millg, :

b) The Trust Department has also been produc
8oy bean 0il and cakes 1n collaboration with the Tung He (Ch'eng
Chi) 0il Mil) in Ch'angchow, Kiangsu. The 60y bean cakes are sup-
plied to the sugure-cane farmers in Taiwan,

¢) Large quantities of timber have been puronased
.- by the Department in Honan, Kiangsi and Fukien and trangported tc
4 Nanking, Shunghei and Ch'angchow for construction purpoges.

d) #ith a view to promoting subsiciary occupa
in farms, .the Department has invested CN$&00,000,CGC0 to pur
straw plait and distrisuted 1t among; furmers for making str

e¢) The Department in cooperation with trne Yang
Feng Te Compuny, has undertaken the exchange of mgricultural pro-
ducts, cotton goods and other dai ly necessities betweazn the N the
and Shanghai: the Nertheast being r.ch 'n agricultural product; b
short of cotton £o0ds and other manufactured goods,

. ) The Bank, in concurrence witn farm organisatisng
1n ¥arious regions, erected a National Agricultural Supply and Sales
Company 1n July 1947, with a capital of ClN2,000,000,000, and ~ive
departments under itp manugements Y“cottonv, "tea~tobacco", *"oilv,
foodstuffg" and "supplies'. The chief aim of this new institution
ie to promote the marketing of farm products.

EDITOR'S HCTx: 1) 1 ghih tan = 80 Kgrs.
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2. Export of Special 1‘°rodm:tt:|.

Since V-J DLay, rhe\'l‘ruan Department of the Farmers'
* Bank has been undertalting the export of Tung oil and raw silk, in
caoperation with the China Vegemble 0il Corporation and the Ch'ung
Yu and Ch'ien Shen Silk Factories respeenvely. Detaila concernin
this 2ine of business are not available.

3. Trunsportation of S«i]:»lt.

BDuring the war years, the Trust Departmer.t of the
Farmers' Bank used to undertake the transportation cmd.sale of sal-<
produced in Szechuan., After the Victory, however, the marketing
of Szechuan salt was axuch reduced in |gscale, activities oentering
on the salt of Huai-un and Huaiyin in Kiangosu and that of Ch'asnglu
in Hopeh, po as to meet the rcquiremcntu of the recovered coustul
areds. In 1946, the Bank colluboratcd firet with the An I Trens-
portation and Sales Company, and later with the lNorth China Seait

Company, in handling the marketing of|salt in North China. In the
pame year, it mude invegtments in the| Chung He Salt Company, en

handed over to it the mrketing of the salt produced at Tzuliue
in Szechuan.

|
|

( BEad )
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I. - Diawrit ition o Pubber Factories
i Various Parts of the Jountry.

~he rubber industry in China has had a history of
30 years: the first rubber factory having been erected in Cantor
in 1917. The industry was lataer developed in Shanghai and then
gradually expanded to other o1 ties. L

.1, Shanghai. A

The  rubber industry in Shanghai first saw lignt
in October 1921 when the ixangwan o Fan (odel ) Factory sstab-
liohed a rubber department producing .tyres for rickshaws, toys
and poles. Owing to the cocpetition ¢f foreign goods, however,
the rubber plarnt was clojed down nat long afterwards.

A solid foundation for the industry was only la:?l
down seven yecars later when, OWlng to the increasing decand for
! rubber overshoes four rubbter goods factoriec, 1 Chtang, Ta Chung
i Hua (Great China), Wu Pen and Ys Chou (hsia), sprang up in 1928
and the I Sheng and many other plants came into being in 192%.
Repird progreas was achieved in tre following two years ao that
the city already counted more than 40 factories for rubber articl-.:

in 1931.

i decline was peen however in 1932, Most of the
factories directly or indirectly suffered losses from the vattle
raging in the Shanghal areas that year. By 1937, twenty~geven naw
; factorieu had been es.ablished while 32 nld factorien had ceaned

operating. After the outbreax .f the War, 60 to 70% of the rubber
plants i1n Shanghai, mainly scattered in Chapel, Hongkew, Nantao
and the western sectors, were ‘emolished by gunfire, looted or
occuplied by the enemy. Some plants succeeded 1n moving to the
interior, while those operating in the lnternational Settlement
| and the French Concession were able to purvive until Pearl HaTrbour
when the supply of both rubber and power was cut off.

1

|

i after V-J day, many rubber factories mere moved

i back to Shanghai from the :nterior. The industry, nevertheleos,

| remained dormant on account of the prevuiling international con-
trol of the supplies of raw rubber. [T wes not until March 1947,
when the Ministry of kcononmica allocated 100 tons of rubber to the
various plants that the industry began to revive.

. There are now 84 factories 1n shanghai, possgss:
50% of the nation's ~achinery for manufacturing rubber goods 1;,

The largest of these vactoriea, are reviewed belows-

a) Ta_Chung_Hua Rubber_ Industrial Co., Itd,

This in the biggest rubber gnods manufacturing
in Shanghai, managing altogether 8 planta: 5 rubber fac-
1 mochine works, 1 calcium and zinc plant and 1 dyeing

company
tories,

EDITOR'S NOTE: 1) For detailed statistics on the equipment and
morthly production of the rubber plants in Sherng-
hay as well as thelr monthly requirement of Taw

mstericels, see appendices On p.10 fr.
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& Weaving plant., !

The producte of the Company cover "Shuang|Ch'ie="
or “Double Coin* brand automobile tyres, bicyclie tyres,) rickshaw
tyrea, pediosab tyres, rubber sho2s, overshoes, rubber pipes, losc,
rubber gloves, inner bladcders for balls, rubber ingulated wire, ".ot-
water baga, rubber belts, e‘c. i

Plant No,l produces monthly 500,000 cairs |of r-:if
ber shoes, 20,000 sets of bicycle and pedicab tyress 5,400 isets o
riokshaw tyres, 2,500 sets of autowobile nd aeroplane |tyres,
Plant No.2 produces monthly: 292,000 pairs of overshoqu; aind
70,000 pairs of rubber shoes witn canves usrers. Large'quantities
of rubber shoes and overshoes ~+= “z2ing produced by other bﬁrnnch
plants. ! ‘ :
. ]

This Company hw.s opened husiness offices 1p hal.-
king, Hankow, Ranch'ang, Changsna, Chungking, Wenchow and Cpaoto::.
A nmew office ic being established in Tientsin, and others wfll ve
set up in Taiwan and the MNortheust, .

r b) Cheng T'alr Rubber Factory.

This factory, eguipped with 43 mixers,| 6 calend.:z,

15 pteam autoclaves, 32 vulcanisers, 2 rubber belt presses and
numerougs other accepsory nmachines, is reported to produge d;:;ily 23
much as 30,000 pairs of various kinds of rut.ber shoes, oysrahoes,
boots and svhoes with canvas uppers; 1,000 sets of tyreg and |tubes
{tyrens and tubes for bicycles, pedicabs, rickshaws and afut.ongobiles);
and 60,000 inch-ply belting for belts and V-belts, Other pl;o-luct.s
are rubber soles and heels, rubber gloves, hot-water bags arr\d

‘. rubber insulated wire. All these articles bear the “Hui Li
Ch'iu" or "Warrior" brand. H

. Buniness offices of the Factory are diz;}.ril)juted
in ‘Nanking, #uho:, Hangcheow, Tientsin, Canton, Swatow, Hankow,
Chungking, Mukden, Kiangsi and Hunan. .

¢) 1 Sheng Rubber Factory.

This factory, possecssing 16 mixers, produces .
annually: 3,500,000 pairs of rubber overshoes) 2,000,000 pairs of
gshoes with canvas upperss 300,000 sgets of tyresg fer bicflcleq.
rickahaws and pedicabs, Amorz ~ther products are ruhber: gloves,
soles and heels, .ll its procdu.:s Sear the fuious “"Chien xu".or
"Arrow and Drum* branc, H

d) Chung Kuo (China) Shen I
Rubber Belt Factory. i

Thia wus established in 1933 ard was the f\lJrnt .
Chinege factory to manufacture rubber belts, Its monthly output
10 3,300,C00 inch-pliess for belts., It ig caid that these Lelss,

- made With canvas of excellent quslity, are highly elastic a.r*d lecs:
very longs furthermora, being sols at a reasonable price, they ri. .
a good mariket in all big ports in thisg country as well as JuT the

Scuth Pacific Islands.
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e) Min_Shens §

This |Tubd pred with 7 large nmixers,
5 small mixera, 4 stedf au :x, and 300 HP motors,
producea eacn uontth BRCPRVE bber overshoes and

6,000 dozen pairs of T
a.
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This “C

Yangtzepoo Road, whirh
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Roadj Plant No.2 at 2
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an area of avout ? mow
Their equiprment consiut

Tlun:: [adug

u
a3 uipers.
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1 Lorisontal boiler,

o vertical borlers,
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[ \
"'mny wag founded in 1918, The rubbder

]No 2 is engaged in manufacturing “Yungh

‘hut-vratﬂr bugo. It has opened bunineas of'fices
and Hongkong, .

Taev ewiﬁg the comparatively ilarge rutber

tn
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H 1,034
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2, Tientsin and Peiping.

TMeéntain counts 57 rubber factories, the larg.st
being I'T'ang (possessing 307 HP rnotors), Chen Chung (200 HF), Ta
o Iu (2734 HP), Yueh Hua (166 Hi, and Hein Tientsin (1914 HP); whiie
o Peiping has only 5 rubber factories, the comparatively important
i ones being the Hesin Hua (91 HP) and Ch'i Hein (84 HP).

The main products in these two citien are bi syele
tyres and inner tubes, The number of factories engaged in ranu-
facturing each particular kind of rubber goods is shown in the
following table:

; R Bicyele tyres 41 factories
| Soleo 21 "
! . Bioycle inner tubes 20 "
| Tyreo for vehicles (other
thun bicycles & motor cara) 14 "
: Shoes ? L]
: V-belts 6 "
| Wotorcar inner tubes 5 "
i Hoae pipen 5 v
; Ballo 4 v

Inner tubes for vehicles
(other than bicycles &
motor cars)

Belts

Rollers

dotorecar tyre lining
Insulating cloth

; Heels

! Rubber electric accessories
i Football bladdoere

Basket balls

Adedical tools

HEAHMBO0 WS

The I T'ang Rubber Fuctory, whieh produces "Whecol"
brand bicycle tyres ond inner tubes and Tubber shoes, is now clan-
; ning to increase itg output of rubber shoes with canvas uppers in
i ordur to meot the huge demand of the troops magsing on the battle-
; fields in Xorth China,

| ( The factoriea in Tientsin and Peiping ure reported
! to require 771 tons of raw rubber every month, 1)

: 3. Teingtuo.

The rubber industry of Tsingtao dates from 1550

. when the Japuncsc-owned T'ai an and Ta Yu rubbJr factories cake

o into being. The Chinese started building up their own factories

! in the followming years: the Lung Yu rubber factory in 1930; the

ol T!'ung T'ai in 1922 and the Shantung i1n 1936, Soon after the

s Chinese Government raised the customs duty on imported rubber
goods from 17.5f to 30% in 1933, more Japanese came to Tsingtao w.d
Lrested large rubber factories there, namely: Bridge Stane and

EDITOR'S NOTE: 1) For a detailed list of the quantitien of raw
materials required by the rubber factories ir
these two citiesn, nee Appendix IV. on p. 14

R e P S P e e e e e e e e e ———— e = e mm—————
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Jagun in 1935, Haing Ho 1p 1936 and Kung o in 1438,

It :a reported that .hc cutput of tyres in 3iv.-
tao before V-J Day represented 50-70% of the total output in No L=
Chinuj of inner tubes, 35-62%; of rubber shoes, 904,

after V-J Day, the Bridge Stone Rubber Factor: /..
taken over by the Chinese authorities and placed under the r.anage-
ment of Ch'i Lu Corpcration. Now it is functioning under the new
name of the "Tsingtao Rubber Factory'. The former Ta Yu Rubber
Factory resumed production at the beginning of 1947, under the
managenient of the Military ifeadquarters. The T'ung T*tai is pre-
paring to resume operation. Sther plants have guptained sucn (crzat
damage that they cannot be expectcd to re-open in the near fusur .

. Things berng thus, the present output of tyres
from the fuctories in Tsingtaou :annot be rore +han 607 of what :
was before V-J Day and theilr output of rubber shoes is
of the past product:on. The present annual production
fore be eastimated as follows:

Bicycle tyres 1,500,000
Bicycle inner tubea 1,750,000
Motorcar tyresg 72,000
Motorcar i1nner tubes 72,0060
Rickshuaw tyres 223,200. - -
Piclktohaw inner tubes <84, 000
Rubber shoes 8,604,000 pairs

It seems that these figures will refain aprro-
ximately the samz for the next two or three years,

The Tsingtao Rubber Factory which ig the largest
of its kind in this port, consists of three departmentsa: the tyre-
making department, shoe-making department and weaving department,
dorking at full capacity, it could attain the following annual

outputs

Item Annual output capacity
Bicycle tyres 1, 200,000
Bicycle inner tubes 1,800,000

{ " Motorcur tyres - 50,000

i - Motorcar inner tubesn 40,000
Rickshaw tyres 150,000
Rickshaw 1nner tubes 250,000
Rubber shoes 6,006,000 puirs
Conveyor belts 20,030,000 plies
V-belts 80,000
Rubber rol.ers . 30,000

. The producis Oof this factory still bear the
WB.S." brand and, besides meeting the local consumption, ure
Kiangsu, Chekiang, anhwet, Hupeh, fiengsi and Taiwan, larce
ties of rubber shoes are supplied to the armed forces of the

4. Other Parts of the Country.

a) TAIWAN: Tnis island connts 48 rubber factr-ies;
1 operated hy the provrincial government and 47 owned by privot.
congerng, sncattered in Taiper, Fengyuein:, Changhua, Hsinchu, Kao-
nhpiung and Tainan, They possess cltogether 14l mixers und produce
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rubber goods
hcse pipes,

more thzn 5C kirds of
shoes, bouts, rollers,

The Tzawan Rabber
vineial governtent, 1s the lar;:zst
representing move than 803 of that
ts produce £t present cbout Talwzn

., the most important being tyTes,
waterpipes end gloves.

Co.,, Ltd. cperzted by the pr3-
o+ =11, its production cepecit’
of the whole island. It is Ibi:
Curr=ncy $%0,000,000 worth =f

rubber gouods cvery aonth, ~hich is said to be equivalent to 1304 ¢f
the amount of production of the scme Company under Jepenese I
ment. Its oatput and sales of tyres, shoes =nd boots in
Septehiber, October ond November 1947 were recoried as follows:

Cutput Saoles
Augnst 1947 2,786 1,430
Septeaber 2,877 3,724
Getcber " 5,186 4,299
Hovember " 6,147 2,759

Shoes und Bootg (including sports shoss, rein shoes
and boots, long and short toots;,cic,

i

|

} Qutput 3cles

| August 1947 29,380 pairs 26,71% prirs
i September 28,967 i 52,600 “

? October " 32,631 " 37,338 "

! November A 35,639 “ 28,580 "

b) CaNTOii: Notwi thetanding the fuact that Canton
ig credited with being the first place in China where o ruhber
factory wus ever erected, the development of the rubber 1ndustry
in thie city has been frustrated by the competition of rubber fac-
stories in Hongkong which enjor a definitely more favourable posi-
tion both for supplies of raw materials and for galet to varicus
mirkets, Though the city counts more than 200 rubber plants .t
present, most of them operate on a rather small scale., The Canten
Rubber Industry Guild 18 reported to have only 61 member factorier,
operating eltoxether 112 mixers. Their pr ncipal products ara
rabber shoes which are sold mainly in Xwangsi, Kiangsi and Hunan,

¢) CHUKGKING & KJEIYANG: There zre eltogether G
plants in Chungx:ng znd Kweiyang, operating 32 mixers, The
king brunch of tnc Chung Nan Rubber Puctory (with itg heod ofr!
1n Shanghal ) :s the largest of all, produsing daily 6,000 parr
of rubber shoes und 70 dozen bladders for bulls. The daily out oo
of Shoes can be ral ‘ed to 10,000 pairs provided that electric pc.>
18 regularly supplied. The Aweiyang brunch of the same Factcry
\ 18 manufacturing nainly spare automobile purts, eleciric fan ver” i,
| bladders for btalls and hose pipes. :

d) NORTH=AST: The sukden Rubber Goods Factory

in Mukden, under the nanagement of the Nutional Regourcen Connls-
sien, posscsoes 42 mxersj the Mukden plant of the Northeast Pro-
) duction Adwipistration possesses 22 mixers; the Uniform Plant
- under the Militiry; Headquarters has 26 mixers and the 3rd auto-
mobile Parts Plurnt of the same Headguarters has 7 mixers. But
owving to disrunted conamunicationg and lack of raw materials, their
output 2f rupber goodus is very lim ted.
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IXI, - Raw Materi A!.a.‘.!achincry i
and Seif-Surf.ciency. i

Though the rubber industry in China has a fairiy
good foundation, it is as yet unable to supply the nation with 1l
the' rubber articles nceded. This |is clearly demonstrated by the (
gizable imports of rubber goods in last two yearss

Import of rnl l

1946 1947 December 1947 |
From: i
Usa 79, 355 216,982 5,790 |
India 12,327 15,793 1,940 !
Prance 2 7,381 3,542 r
Great Britain 2,028 £,273 810
Hongkong 306 138 25
TOTaL 96,600 216,968 12,150
]
R Import of lnn‘or Tubeg
1-)46( 1947 December 1547 |
Fromi : | }
USa 59,863 94,631 4,759 |
Indaa 4,214 10,608 1,978
France @ 7,442 3,536
Hongkong 31 3,665 3,626
e i ;
TOTAL 67,768 181,799 25,030 ’
oxrt ‘ R‘u T oot {
ilncluding} soles and heels) i
(unilt t pairg)
1946/ 1947 Docomvor 1947 |
Frem: |
i Hongkong 960,424 1,986,328 200,450
s USa 973,631 401,331 492
Straitas Secttle- |
ments & F.M.S 34,50‘3 4,105 6!50
|
TOTals 1,997,877 2,403,87) 201,624 }
. The reapon for |this failure to attain aself-
sufficiency, lies chiefly in the lack of raw materials and in a |
few cases also in the lack of m:(ichi,ncry. )
China, not producing raw rubber herself, needs|%c
Yet,

ipport about 4,000 tons monthly' to feed her ruober industry.
with a view to curtailing its disbursements in foreign exchange,
the Chinese Government has been| inclined to cut down the quota for
the import of raw rubber which has become inadequate to meet thef
requirements, Thups the import (or raw rubber in Docombar 1947 was
reduced to only 1,704 metric tons,

P

The followi:. [table ghows the import of old, waste

and raw rubber during the yea.rs‘ 1946 and 1947, and in December 1347:
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Import of rld, ¥asze and Raw _Rubber

1940 1947 Lecember 1947
From:
Straits Settle- netric
ments & F.M.S. 5,548 tons 20,453 m.t. 853.7 m.t.
USA 8, 364 14,776 565
Hongkong 5,452 2,043.5 235.8
Indo-china 1,273 792 . 37.6
Netherlands
East Indies 2.2 5 5
TOTAL 2o.a_2§-"" 25757 1,704

Benides crude rubber, many other raw materials aIe
required, such as mimnc .xide, carbonate, stearine, lithopone,
graphite, oulphur, accelerators ), anti-oxidants 2/, pine tar,
Turkey red oil, carbon black dyestuffs, linseed 0il, gasoline,
fuel o0il, paraffin, vaseline, ~gnesium oxide, paper, etc.

. 2inc oxide im procduced in this country, but ix
insufficient guantities. The Raw Material Plant XNo.,l of the T
Chung Hua Rubber Industrial Cu., Ltd., the K'ai Lin Paint Factory
in Shanghal, and the Kuo T'ai Industrial Co. in Hengyang (Hunan)
produce at present about 160 tons of zinc oxide each month. The
monthly output cun bo raised to 340 tonp in the future,

The domestic supply of calcium carbonate
stearine comes very near to the amount consumed. total
to 1,600 tons of calciuw carbonate 1s produced monthly by
daterial Plant No.l of the Ta Chung Hua kubber Industrial
tae shao Hsin Chemical <orks, Ltd., the el T'ai Chemical
the Ching Hua Industrial Co. and the China Brick and Tile Co, &l
in Shanghai. =~ total of about 80 tons of stearine in producet
every month by the Chung Fa Olein Factory and the Chung Hua Uler:
Factory in Ghanghai, and the Ch'ing Ming and the Yu Fa Chea:i cal
Jorks in Wenchow (Chekiang). -

{ The other raw materlals are ei ther not produced
in this country or produced only in very small quantities, @0 that
rubber goods manufacturers have to rely upon supplies from nbrond.

i Bepides raw materials, the problem of inatallinit
! modern equipment alco calls for attention. It is caertain that :
the past restrictions by the Governwent on the importation of =
inery have been an obstacle to the effortas of some indugtriallists
augnment the production of rubber goods and to improve thei r quei:ty
For instance, beth the Ta Chung Hua Rubber Industrial Co. Ltd. = o
the Cheng T'ai Rubber Factory in Shanghai, shortly after tae
victory, placed orders abroaa Jor aodern machines which were rezdy

NOTES: 1) Acceleratcry: formerly 1litharge, lime and magnesgiufi
-— oxide. were used but they are ncw commonly replaced Tty
organic compounds such as AERCAPTOBENZ0THIAZOLE scuptax)
DS PHERYLGUANIDINE, ’I‘E,TF\,;A&ETHYLMURAEDISULPHIBE {TUADS )
and ZLIiC DI ETHYLD THIOCARBALKLTE (2IMATR)

2) antioxidants: us2ally A LDOLaLRM s PHTHY LAM{INE orx
PHANYL BEITaslnl TH Lenloh.

r

Approved For Release 2002/05/02 : CIA-RDP80-00809A000300400151-7




= Approved For Release 2002/05/02 : CIA-RDP80-00809A000500409151-7

51 ®8evg - IITAX RCGNIS grsl ATnp-eunf - XIX°OH NILETING XTHLROW

. e -~ —— o o o = —— o ———— —— e ot e o

’ 17viol |

: suol §*T26°T ¥8¢
1 26 g'¢ 14 ab2 X uOT !
s°s "¢ 1 a0Z X w0T |
! 14 g°¢ T 2 X o271 I
345 [ 1 %GZ X 021 !
¥ gs v w92 X a2l |
L G'¢ 2 wl® X 0T |
16 g'e 92 WBZ X ull i
5°CL g'¢ 12 w0¢ X w21 !
o1 ] 2 w82 X Wbl i
oy S 8 WOF X Wbl !
59 5 €T w2€ X ubl % |
og S 91 Wbt X abl . i
08T‘T S 9¢2 WOC X mbl :
02 ] v WEE X Wbl i
1 S 1 wWOr X ubl :
S 3 T wfoe x uhst
128 L 2 wee X W9t
b L T wbe X w9l
14 L 1% w0% X w9t '
12 L 2 W2b X a9l
2% L 9 Wb X a9l
124 L 4 W8% X W9t
4 A - T %02 x w8/1-91
06 01 6 wB% X 8T :
[} St T wGG X 02 .
ouoy 0¢ suo3 GI 2 wGS X w22 :
2oqQna M9x Youwe ‘xoeqant 'A< H
Jo juomaxyrdea Jo jusaaxinb 94928 JO !
ATyzuom TR3OL -ay ATu3uow I3 quny Az TS :
; esxoxy? PIC JO Ioquniy ¢ !
i ;
! H
| «pmyBuByS UT 62 TJ01IWE IAQInY

snojaep 2uy3 Aq passassod sIOXTy - °I x7ypudddy

*gpaou atdoad
Joy 8pood xaqqni Ul t1e asnpoxd o3 3aTQu @Q TTy# quUTYD ‘owIl
agus oys 3T PISTIEI BT I0QQNL AU Jo ®jonb jIocmT.oU} JU pumv cpood |
1eqgnx jo axngydewrnutu oui 203 AIxouTydTT UIIpOM Ang 03 posn ®T 000 :
o inn~t0ogQSn JO @NE B JT 3BUI PAJTXIILd 51 31 -81wok doIyj jo potad
il w ut oro‘ono‘osgsn 1@ 290K KI0AD Q00 *000°0T4SN puads 03 2aTY TTIA
i eUIHD ‘OGHSN 63800 338 youa J1 pue ATTBRUUT pajscdwy 2IB ¥aQny pue
snxkq ITVOX030m jo 8388 0004002 J1T ITUI tyc T902uUCd P IY} UL ¢ 3no
pojutod *q j8onm 3] spapuadins cem IIRIjE dToum ayy puw paoodINed
jou PIP gqx0dmT *Y3 203 adhuysxo sBI3I0F o0} 89013 TI0UINL FUIWUID
-a00 8Y3 03 uo 139071dde X TOK3 3INE *fxqunod aIu3 03 poddTya@ oqQ 03

| Approved For Release 2002/05/02 : CIA-RDP80-00809A000500400151-7




; ‘ :
‘ o P )
Approved For Release 2002/05/02 : CIA-RDP80-00809A000

9. Number of Mixers Newly Installed

Plant Type Number
Ta Chung Hua No,1l 10% x 194~ 1
No,2 16" x 42% 1
No.3 14 x 6 2
18" x 48" 2
No,4 14¥ x 36% 1
Chen Hua 114 x 28% |2
; ; Shih bheng . 14" x 36" | 2
: Ch'in Kung 14 x 35* 6
; Tung Hea 14" x 36% 1
Ta Ya R 14" x 35v 3
i ; ; Hug Nan 14% x 36 2
: Chien Hua 12% x o8¢ 1
‘ Ch't Ch'ang 14" x 35¢ 2
L1 T'ai 164 x 44% 6
' 14" x 36¢ 2
Nan Yang 14" x 3¢ L2
Shuan Lung 14" x 36% 1
I Sheng 18" x 4o+ ol
Ta Heing 14% x 20 1
T> Hsin Hasing Chi 18" x 40% DY
12" x 28" i3
Hua Hsing 12¢ x 28+ [ 8
Kuangtung 114" x 24° 1
Chung Kuo 14" x 36" P2
W#u Chow 14" x 36 1
Hung Ta 14* x 36 [
No.2 14" x 36" 2
, No.3 144 x 36 8
Chung Nan 14" x 36" 2
Ta Lu 14" x 36 P2
Shanghei Rubber Plant 14% x 36" 6
under the Navy !
ZQTeyd+ £e

Appendix II. - Monthly Production cf I
Rubber Articles in Shcmshu.ﬁ.

a, Totci Monthly Cutput of Various Rubber‘ﬁoodn.
|

; ltem Aenthiy Quiput
Tyren for bicycles, pedicabs &:.d Trickshows 54,915 pairs
Inner tubes of tyres for bicycles, -
|- pedicabs and rickshaws 83,742 A
Automobile tyres and inuer tubes 4,800 soto
Rubber wheels 540
.Rubber for mending tyres 1,000 pounds
Shoes with canvas uppers 4,022,043 paire
C Boles 90,650 pounda
! ﬁoleu for sports shoeo 21, ;’;65 "

I

NOTE: The Hua Fu has treonaformed its 94" x 24 mxe'r inte &

! 104" x 24" one and the Huen Ch'iu ito 14" x 36" into
a 49" x 36" one.
LORTHLY BULLATIN RO.XIX - Tune-July 1948 - GTUDY XVILI - Pago 1)
[ o
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c. Output of Cubber belts from
Vanouq F ctories.

Name af Factery

then [ Rubbar Belt Fty.

Cheng T'ax Rubber Fiy.
Chung Nan kubber Fty.

TOTAL

Appendix III.

averurgas monthly

daximum monthly

output
2,268,314 inch-
plies
1,345,478
800, 000

4,413,792

output
3,500, 00y 1nch-
plias

14,0€0, 000

1,200,000

18,700,000

- Monthly Requirement of Raw
daterials for the Rubber
Industry in Shanghai.

(according to current information}

Irem
Raw rubfn er

Accelerators
Anti-oxidants’
Calcium carbonate
Carbon black
Coal

Ccpying papar
Fuel oil
Gagoline
Graphite
Draft paper
Linseed 0il

1)

Li tharge
Lithopone

Maochinae oil
Magnesium carbonate
Magnesium oxide
Manilo paper
0il black
Paraffin wax
Pigments

Pine tar

Prens buttons
shoe eyelets
Stearic aoid

Sulphur
Vaseiine

Zinc earbonate
Zinc oxide

Originating in

south Pacific islands,
Singapore.
USA
USa
shanghai
Usa, China
North China,Shanghai
Yoreway
Usa, England
USa, Bnglend
Taiwan, UBa
Norway
South america, USA,
Tientsain
Shanghai, USa
Shanghai, USA, Englond,
Belgium, Holland,
USA

Chekigng
usa
3hanghai, USa
UsAa

- usa
Shanghai, USa
usa

Shanghoi, USA
Shanghai, USa
USa, Shanghai, Chung-
king, Wenchow.
Hunan, Taiwan, USA
USA
Shanghai, USA
USA

Monthly Reguire.. . -

1,80C ton:

27 u
‘LB "
1,800 "
450 "
3,240 "
45 "
1,800 "
270,000 gallons
200 tcnu .
100 "
45 K

sa o
270 "

27,000 gallono

~ 90 tons
g 1
36 "
3.8 "
36 N
1.8 "
18 n

25,000 gr-

108, OJO [e]e]e}

35 tons

NOTE: 1) according to other reliable estimates, the actual col.-
sumption is not likely to exceed 350 tona.

Approved For F%elease 2002/05/02 : CIA-RDP80-00809A000506;‘.00151-7‘
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. Item

Raw rubber
Accelerators
Anti-oxidants
Calcium carbonate
Carbon black
Copy paper
Gaeodline
Lithopone
Litharge
Maohine o0il
sMagnegium carbonate
ungnesium exide
anila paper
0il black
Faraffin wax
Pignents

Pine tar

Shoe eyeleto
Stearic acid
Sulphur
Titanium oxide
Vaseline

Zinc carbcnute
Zine cxide

( End )

ont R

10, 350, 000
15

23

8

8

8

192

, Appendix IV, - idonthly Requirement of Raw
! tiaterials for the Rubber Industry
in Tientasin wnd Peiping,

(ef. Rubber Industry Guild of Tientsin and Peiping)

gallono
tong

"
gallons

tons
0

lba.
tono

graing
tone
"

u
W
[
"
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2 . 2
Rules Governing tne applicaticn of Annex Nom s LVI1I
the Revenue Starp Du'y Tav

Promulgated by the Zxecutive " 'un Annex Conecerned:s No, LVI
on the 20th ot 4pril, lJjdu;

Published in the Weekly Review of Number uf pages; 5 i
Laws (Fa Ling Chou K'an),

Mzy Sth 1945, Remarks: Translated by our i
Legal Department. :

RULES GOVERNING THE APPLICATION
OF THE REVENUE STAMP DUTY LAW

These Rules are laid down in aceorxrdanco with the

provisions of Article 31 or the Revenue Stamp Duty Law (heroafter
mentioned ag THIS LAV, :

Article 1.

Article 2,
The organisation appointed by the Miniatry of

Finance to issue revenue stomps shall contract with poast offices,
public and private bunks and other properly constituted juridical
peracns, for the sale of the stamps on cormmisgion, It ghall give !
to these sales agents a commission of from two to five per oont,

to be doducted from the receipts from tbe sale of stawpg. But each !
month a gtatement of the amouni >f the commisaien must be preparec
and sont to the organisation which issued the stamps, together with i
a receipt for the revenue stamp duty paid. These shall thon bhe .
audited snd the corrcctad acccunts sent to the Treaaury. i

Article 3, . .
The “educational, cultural or charitable inastitu- i
tions and cooperative societies" mentioned in item & of artiole 4
of thip Law shall all be ingtituticna or juridical persono estab-
lished in conformity with the law.

ATticle 4. !
. The “duplicates or copies” mentioned in item 7 of . i
Article 4 of this Law shuall be those only which bear exactly the i
same contents as the orisinal decument upon which revenus stamps :
have already Leen atfixed. i

- e e i m e e ————— —— e ——— S m e --———— -

MONTHLY BULLETIN NC. XIX - Jun: 1948 - Annex Ko, LVII .~ Page 1
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¢
int:rrally, not involving uny
. tem 8 of Artizle 4 of tnis
i Lation or organisation wi-
-.ion Yetween various depsrt-
ments, Lo offices and head office
of an ingt.ia” not be regarced an documenrts
Issue” i
la nreszaing for the payment of debts",
this Law, shall be overdue
cpired Lime of payment ox
: the Nev Year or of festi-
Jits. But bille speci-
icles, which are sent to
q v, ~h wr cccounts without the iasue
of wuny other L {1 :oney, shall not-be regarded in
this sennae 1l -y the puyiient of debts.

The "bills uned for the 3auditing of accounts! Zen-
tioand i1n 4 sere item of the swa: Art.cle) ohall be statements
iggu=t DYy il . wer~ial firms to their customeri
for th+ purp 2 ir. the joayment and receigt
aeccuntsg .

Article 7.

wren as men<ioned in the second paragraph of
Article 6 of this Law, the revenuc atamp duty for commercial
documents hus been paid in a rourd sum, if thers nas been any pay-
ment in ex~esg, uo application may be filed for refund.

Article B.

¥aere any document drawn up outside the oountry
is used as mentioned in Article 21 of thiag Law, the poraon using
it shall be held liable ror aflixing the revenue o tomps.

1
srticle 9.
whe: in conformi ty with the provisions of Article
- 14 of this Law, a government office or schocl issues any doeument
- which is subjr~a*t 3 revenue stamp duty, and tte recipient has been
made te ailix Lie approgrtin’s smcurl in Tevenue stamps, it shall

.5 affried ig correct and that

(frox another documant )} and

suoary resdjuotments to te nade

! d without revenucs stumps

. the document ig stamped without the

<pn resulning responsibilaty for'violation
“l,e porson who issued or stammed the

alsc verify thau the
none of the s*
used ageln, anid
immediateoly. It any
beirg artixed ther
neceusa” reuajunt
of the law snall £
docurent.

Article Q.

¢ accordinfg to the provisions of thag Law, ine
.rt gilouid dsdurt the cost of the revenue atumpas
.half of [(the party lssuing the document ), if
len, tne resulting regponuslbility

recipirer.t of

Sl y e menticoned in srticle 15 cf
~aoved cr decited by government

o - Jure 1946 - As.nex No.LVII -~ Page 2
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authoritier, Where there 1o |no offic al price, the current priec
oan the local market shall be |taken as basis. :

Article 12. :
The names cf documents given in the Annotatipn
column of the Table of Duty Rates of Artiele 16 of this Law are
only explanatory examples givien for each category of documontg'.
Those doouments which are definitely of the same nature as the'
documents in s certain oategory, even though not eited among Fhe;e
oxamples, shall still have rcyenue stumps affixed on them acc?rdxng
to the duty rate preacribed for that category. #here the nature
of o doecument cannot be positively decided, the case shull be re-
ported to the Minisiry of Finjanee for decision. |

i

Article 13, :
Any public er private enterprise or business !
organiused as & Company, whlchrhns not yet issued formal sharejcer-
tificates, muot affix revenue stamps to the temporary raceipts for
money received for shares or for lascrocase of; cagitul, ag ie done
on receiptn for money. They may alternatively be affixed col]rect~
ively on the uccount book fcr; registering capital, but if theyiare
affixed collectively on the apcount book for registering ocapi gnl
an explanutory note muot nlno‘ibe addea %o the temporary receix‘:ts.
The "doocuméent of principal debt and document ‘[cf
accessory debta™ mentioned xnl the third paragraph in tre snnotation
column under item 6, “Contracts of Loasn or Indebtedneas or Deuvds
of Pledge* of the Table of Duty Rates of Article 16 of thia Lz‘sy"_-
must recodnise the relationchip of principle. and accessory in all
the doouments of any kind produced by one aud the same act of

Artiele 14.

loan,
pledge or indebtedness. If any change takes place in the obliga-

tion or in the parties concerned’'in the transaction, it can no:longer
be recognised as 2ne and the same act, : :

Article 135, . :
Revonua stamps shall be affixed on the "renting
or leane documente? mentioned junder item 22 of the Table of Duty Rates
«~ ©Oof Article 18 of this law, acgording to the aggregate amount of
L. guarantee money and of rent pald per term as specified on the
document. .
If the rent 18 to be paid in kind and in propor-
tion to the future production|of the bbject leased, the quantifty
of products representing the amount of rent for tha first term:of
lense, shall be estimated at {tas money value according to current
prices, and then revenie astamps shall be affixed accordingly.

Article 16.

The actual total amount of receipts shall be
calculated and registered monthly on the receipto or books forxithe
remuneration of aervices menticned in item Ho.35 of the Table |of

Duty Rutes of article 15 of this lLaw, and the correct amount of
revenue otamps ohall be affixed on each of them. It ghall not be
allowed to draw up separate receipts oo as to evade reporting {the
amounts received. i : :

article 17. } 1

. Where their time limit has been agrocd upon before-
hand the different documents subjact to the revenue stamp duty
according to this Law, shall be valid within ithat time limit. | Where
the time l-mit of the douumenTn is set 8t the end of the year,| their

............... e " e e A P e e e ———

. WORTHLY BULLBTIN NO.XIX - Ju:ne 1948 - Annex No.LVII - Page 3
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Ly hnegn .

validity shall expire at the end of the year, Documents vhich
continue to be in use after the above time limtts have expired
chall have new revenue stamps alfixed cn thea.

Article 18,
The inventigation of the revenue stamp duty laid

down in Article 17 of this Taw, besides being governed by the prec-
visions of this Law and the:e Rules, shall be enforced in conformity
with the Refuluti ons governing the Inveatigaticn of the Revenue
Stamp Duty 1) drawn up by the Wmstry of Firance.

Article 19,
If any officials invest) gating revenue stamp duty

conduct the inves*tigation without carrying a warrant as laid duvm
in article 18 of -hig Law, the persong subjest to investigation
shell not accept their sutnoritly,

Article 20.
When according tc the pr-visions of Article 20 of

this Law, inveatigators have dicecovered tiaal eny documents are :n
contravention of tris Law and geeX to renove them for report arnz
examinatior, whatever may be the number cf the documents which
contravene the Revcenue Stamp Duty law, receipts for them shall
always be issued to the pariy connerred, If actual requirements
render 1t impossible to remove Lue documents, the persons subject
to investigation shall prepare a atatement of the contravention

of the Revenue Stamp Duty Law and give 1t to the investigators who
8hall transmt it to a Judicial organ for examination and judgment,

Any investig-'or who hag on hio own account arba -
trarily i1mposed any punishment or granted exemption from punishment,
shall be severely punished according to the Law.

Article 21. -
Penunciations of documents contravening thig Law
as provided for in Article 21 of thig Law, shall be made to the
lecal competent revenue stamp duty offioce.

If while performing hia duties, any publie func-
. tionary discovers any dccument in coutravention of thio Law, he
- shall denounce 1t to the local competent revenue stamp duty office,
But, if 1n the course of legal proceedings, a local judicial orsan
makes such a discovery, 1t may 1npose & direct punishment,

The competent revenue atamp duty ofyYice shall,
immediately upon receivi ng the denunciations mentioned in the ahrove
two paragraphs, despatch officials to conduct an inveotigationy.

Article 22,
[f as mentioned 1n Article 24 of this Law, the

carrying ocut of the 1nvestigetion has been obstructed, the polin. -
men and the headlen of the Pao Chuia concerned who have asgistec

(the investigat, on) shall give witnesas to the cage, and the part: -
cipating i1nvestigators shall Prepare a roport of the facts and

send it to the competent office which shall write to the local
_judicu\i Orguan requesting 1t to exanmine and Judge the r~ase aceoraing
to the lav

wlaticry were pronulgated on the 6th
7
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Article 23.

; *Viclations of the provigions of thia Law" as

! mentioned in Avticl= 25 of this law, shall refer to violations of

! ArticlesG to 12 and artirle 13, such as entire or partial failure
to affix revenue astampe<, failure %o stamp the revenue atampo which
have been affixed or failure to stamp them according to the pro-
vigions or the use of revenue stamps removed (from another
document ),

Article 24,

When a judicial organ.has imposed & fine for any
violation of this Law a1th r. 'vd to any document, after the fine
and the revenue starmp duty prescasibed in Article 27 have both bnen
pa.d, the party respons:tle fer the document may show the receipta
to the judiclia. organ umnd reques® it to return the document
inmediately.

Article 25,

The multiplier for the readjustment provided in
Article 30 of this Law shall be caloulated by taking the ratio of
the index number of wholeseale commodity prices throughout the
country for February of the thirty-seventh year (of the Chinese
Republic) 1), as basic figure, to the tndex oumber of wholesale
commodi ty prices throughout the country for the month preceding
the readjustment, The formula of computation io as follows:

Multiplier for readjustment =

index no. of wholesale comnodity prices throughout the country for
the month preceiing the readjustment, divided by

index no. of wholesale eommodity prices throughout the country for
February of the thirty-seventh year (of the Chinese Republic)

In computing the above-mentioned multiplier, it
shall be taken correct to the nearest whole number, i.e. four tenths
being left out of account and five tenths taken as oae.

If the multiplier for readjustment iw leas than
five, the Kinistry of Finance may temporarily delay the readjust-
ment of the duty rates,

Article 26.

If any regulatione or explanatory precedonts
exinting before the enforceuc..t of this Law, are in contradiction
with the provisions of this Law, those parts of them whioh are in
contradiction shali lons their validity as from (the date of)
enforcement of this Law. N

Article 27.

These Rules ahall coms into force on tho samc
: date as the Revenue Stamp Duty Law,

( End )

EDITOR'S NOT3: 1) 1.e. ycar 1943,

MONTHLY BULLETLI KO, XIx - June 1948 - Annex No.LVII - Page 5 ‘
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Commodi ty Tax Regulations Annex No, LVIII

Revigsed and promulgated by the .
Nationsl Government Numbor of pages: 7
on the 2nd of ~pril 1948,

Published in the Weekly Roview Remarke: Translated by
of lawg (Fa Ling Chou K'an), our Legal Department.
May 5th 1948,

COMMODITY TaX REGULATIONS 1)

Article 1.

Excapt vwhere it is otherwiae provided, commodity
tax shall be lavied according to theme Regulatione on all commoci -
tion specified therein, whether they are produced or manufuctured
in thia couatry or are imported from abroad.

Article 2,

The commadity tax is a Stute tax and ohall bde
gollected by the gommodity tax offices under the Burceu of Taxution
(Shui #Wu Shu) of the Kintstry of Flnance.

Acticle 3.
b The following commodities shall be subjoot to the
- commodity tax:

1) Rolled Tobacco: compriging all kinde of Cigareties
made with rolls of tohacco enclosed in cigarette
paper, Cigary made with tobacco leavos, &8 well a5
Foreign-style Tobacco.

2) Flua=cured Tobacco Leaf.

3) Foreign Wines and Beers comprining all kinds of
foreign-style wines manufactured in this country,

EDITOR'S NOTEs 1) The Commodi.y Tax Regulations were first pro-
mulgated by the National Governmont on Aug. loth
1946, and were successively revised on Nov., 2uth
1946, on Mar. 215t 1947 and moat recently on
April 2nd 1948,

For further details our readers are referred ‘o
Monthly Bulletin No.VII -~ April 1947 - Docupent
44 & No.VIII - May 1947 - Document 48; “A Cou-
prehensive Study of Texation on Cozmodi ties

in China*, by Yang Ta-soong.

MONTHLY ™~ULLSTIN NO XIX - Juno-July 1948 - Annex Na. LVIII -~ Paze | i

P80-00809A000500400151-7



isn f alsonol.

‘nf, bita toe those made with phoagpliorus

raretv matches.

iirk toovm ant white sugar, orahge

sujrar, crvotal sugeT, cube augar, lump sugar and
refined sugar.

6) Ct tton Yarr’* comprising machine-made unbleached
cotton yarr, asinged cotton yaxrn, cotton yarn waste,
yarn maie with artificial cotton and all other kinds
of cotton yarrn.

7) wodli:n Yarn and Woollen Thread: comprioing woollen
varn a~d woollen thread, and yarns and threads made

m weel mixed with c*her fibres,

a) S
9} Uement.
10) Bevevages: coorining aerated water, fruit juice,

frull osyrur, eu..

11) Tin Pc:?! and raper used for Superstitious Purpos«s:
referring to all X ads of t.r foil and paper used for
sup: ratitious roes

12} Zesmetles: inciuding hair pomade, brilliantine, face

¢ aowaer, “oufe, shaving zoap, lipstick, perfucme, nasl
polish and eyelraw nencil,

Article 4.
The rates of the commodity tax shall be as fcil va:

1) Rolled Tobacco: 100% nd vnlo. em *
2) Flucv-cured Tobacco Leaf: 307
3) Fore:gn ¥ines an! Beer: 1004~ * .
4) Matches: 205 v »
§) sumger: 255 v v
6} Ccc .. Yarn: e " "
7) Woollien Yarn and Woollen
Thread: 155 " et
8) Furs: 135 ¥ v
9; Cement 154 v -
10) Beveragens e "
11) Tin roil and Paper used for
”- Suvers*itious Purpeses: 607 " n
.- 12) Cosmetices 455 .

Article 5.

The taxablz valne of a commodity oudbject to the
commodity tax eiu.ii oe ecaputed on the bosis of 1ts averago whole-
sale price over two months &< the markets near the producing
region,

The arnc-e-martioned averzge wsholesale price coversi
(a) The2 t.xable value of the commodity concerned;
(b) Tre n.\gxwal cormodity tux to te paid, i.se.

rate to te applied to the taxable - . . -
tnat commadityy

ngaes a7 traraposting the commodity
projucing tepion to o nearby market,
i 2t 2t ter cent of the taxable
L.
...... ————— e e e e e A —— e e e o e
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The apsessed taxable value 1) =

averags wholesale price c¢n markets neer the producing region X 100,
divided by (100 + tux rate on the cormodity concerned + expenses
for trangporting from the producing region to a nearby market i.e.

10)

All goods who:..: price has been egreed on by &
government office may be dealt with secording to the provisions of
the preceding parugraph, taking the agreed price ae the basio for
computing the taxable value.

In order to facilitate the examination of goods
pubject to commodity tex and the levying of the tex, the Minietry
of Finance may, after consideration of the circumstances, adopt =
graded tax. The methcd of computing +his graded tax shall be lcid :
down by the Miniastry of Finznce. ,

A-ticle 6.
The ex~.minatior cf{ the selling price of goods of
01l kinds subject to the coumodity tex, the compilation of the indux
, number for commodities znd the estimetion 2nd revieion of texeble
' values shall be carried out by an Appreinsanl Comad ttee set up by the
Bureau of Toxation. Regulations governing its orgenisation and
rules for zppraioal shall be laid down by the Ministry of Fincncz.

The members of the nbove-mentioned Apprzisal
Commi ttco shall be appointec by the Ministry of Finance from among
the heads of the departments ~soncerncd,

Article 7.
Any of the commodities eopecified in Article 3,
which aro imported from abroad, besides paying customs duty, shall
be subject to the commodity tex according to the valuc epsimeted
by the Cuotomp House.

EDITOR'S NOTAL 1) The formula ‘s arrived at by subatituting in the
ortginal equation:

‘- W.P. = T.V. + 82 Ta¥a 4 20 Ta¥o
100 100

100 x W.P. = T.V. (100 + 25 + 10) \

T.V. = WoPox. 100
{100 + 25 + 10)

(#.P. = Whole Price; T.V. = Taxable Value)

To illustrate: let the avercge wholesalc price
per 10U Shih Chin (or 1:0.23 lbo; ol suger be
CN®lc, 000,0C0, and the tax rate 55;'3 ed veloremp cnd let
the expenses of trancnort be 10% of the taxable volue.

Then:
= |
The toxable velue = CN$10,000,000 X 100 ¢ (100 + 2& + 20) |
= CH37,497,4Q7,40. I ‘
and
The tux peyadble = CN§7,107,407.40 X 255 |

oNz) . 851,851,85. ‘
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‘hn cermrmodity tax
withon thig couitvy, H
ner lax thereon.

undec. Impurtanc goods for
rectly frem the producing factcry
accerding to regulations laid

|
exporvad 2ofter it has paid the l

miy bae 3o
down by thc ¥

I Arzicle 9, !
" ’ cormodity tax offices shall
ccllect the tax an
urtry. In special
directly appcinted
ne to station of-
sdity tax offi -
T production and ccll-:

ntatior 70
taal le
¢l renumn Lanc
ty the Purca
flctals in o
i Jay invesiigat ana t..d o, -
i the tux at gtated 'fpiervalns, o the merchan® sgrhall report produ:-
' tior to the lical ormetert ccomeir ty tax offi~e whicha ghall

‘.

1

.

collec’ the Tux acoardans to : ustors House, shen
levying sust 1:i-3 rmpov.ed frem abromd, shall
alsc act as

duwy on omuce
Talueati,

] Articie 10,

fter the commnedity tax has been paid ror com-

5 certifring %ax paymen<t shall be 1ssued an .
2 ¢emmod: i es may then be sold.

. A
| modi ties, documant
' provided belov; th

1) Rolled Toba:co, Matches, Fureign #ine,
Zecr, P2t orage. and Jogmeticns

; The taxation office or ihe officialo stationed 1
| in the factory .snall 1asue and aff:x a certificate of inspection: i
i/ on each smaliest-nized package .f rolled tobaccos ii/ on each
peckag: of ten small boxes of matchesy 11i/ on the sealed opening
of each smallest-sized container of fcreign wine, beer or beveragesy
! iv/ on the sealed opening of each srallest-sized container of

i I < cosmeticg or on ea Tevulation urit package., They ohall see that
f reverue staspy are arfir.od on .ach case or package. If the commo- :
i dities arc & in Lt ancported to cther places, & trans-
: poriation : v1, and issued. BDut if a factery
o cf foereignm . LTy ragnr hag complete equipment and
| hag J.stulle atcws on i's machineu according to which the
' tenal output can by knewn, b asply to the Ministry of Finance
for anrroval oo on o= - ner: “Ccamadity Tax Already
P Paid', ance for o taXal: M vece:pt Lo be lusued.
, llue-cured Tcbacco, '
1o Yarn, Woollen Thread, ]
*y . and Paper used
_"ilcus 7. tposen:
- - cfrice or the olfrcials stationed i n

¢ . *ill in and 1scue taxation i
« seemut 1 affixzd en each packai..

the ooy
Teeln'ta arloo B

g oo tia O erhee 0T it ef.clels 3tationed i

MINTH
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in the factory shall fi1ll 1in and issue taxation receipts.

4) Commodi ties Imported from Abroad:

The maerchant, after s-z:curing a Certificate of
Payment of the Commodity Tax upon payment of the tax to the Custoxs
House, shall requeat the competent commodity tax office to issue
in exchange documents certirying tax payment as provided above.

5) Tax Free Commodities for Export,

The competent co'mmodi ty tax office shall, after
ohecking up, issue a certificate of tax exemption,

6) Commodities already Taxed:

In the case of break of bulk, the competent
commodity tax office shall, after check: ng up, issue a permit for
breek of bulk. Whare repacking or reprocessing io neceasary, tne
tax office shall see that a certificate of repacking or reprocessirg
is affixod on the repacked or reprocessed commodi ties.

Article 11,
If any comgany, factory, shop. firm, storehouse
or trader engaged in the production, manufacture, transportation,
| storing or selling of goodo subject to commodity tax, or buying
: and selling them on behalf of customerss Oor any owner of such goods,
' oomuni tn one of the following offences, the goods shall be confis-
| cated and a Fa Huan fine 1 imposed, of not more than ton times the
! amount of tax evaded. Contraventions of the criminal law phall be
|
|
i

punished according to that law,

1) The surreptitious manufacture of articles subject to the
commodity taxg
2) Smuggling ¢r secret nale of untaxed commoditiesy
3) The buying of untaxed commodities for mecret prooessing;
' 4) The transport and sale of articles subject tn the commoulty
: tex, without a permit or certificate, or with one whiah
I

e doop not correspond to the commoditiecs and whooe use has
- been defined by the commodity tax office as an evasion of
-t tax;

5) Any evasion of tax by declaring goods as of low price wnen
they are of high price;

6) Any evasion of tax by mixing gocds of high price with
gnods of low price or of other kindsg

7) &ny evasion of tax by exceeding the stundard quantity or
weight of the package or containerj

8) Any evasion of tax by deliberately (fulsifying) the account
book so that it does not correspond to the amount of gocds
stored i1n the factoryg

9) Any evasion of tax by deliberate under-declarotion;

10) Any evacy of tax by clandestinely selling within this
aountry mmodi tien exempted from the tax as exports to

* foreign countriesg

EDITCR'S NOTE: 1) fhe term Fa Huan 10 umed for a fine of a civil
character under civil law, or of a fincal charac-
ter, i1mpousesd for breaches of taxation lawng in
both cases it is imposed for offences. which du
rnot come under the penalties of thoe criminal law.
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11) Clandestinely altering or uniig a second time a taxaticrn
reoeipt, tranaportation permit, permit for breal of bulkx,
revenue stamp, certi -.ate of insapactinn, stamped permit,
certificate of repsacking or reprocessing, certificate cf
tex exemztion, ar certificate of payment of the commodily
tax issued by the Customs House;

12) Pailure actuaily to affix on the package or aeontainer tn.
revenue stamps, certificate of ingpection, ntuoped per:it
or certificate of repacking or reprocessingj

13) any evasion of tax or illegitimate claiw fer refund of tux
made, by using forged taxation receipt, transportation
permxt, permit for break of bulk, revenue stampe, certifi-
cate of inspection, stamped permit, certificate of repa
ing or reprocessing, certificate of tax exemption, cert
czte of pauyment oi the commodity tax at the Customs House,
or seal of un off:ce.

14) Failure to declare for taxaticn, as prescribed, import:
commodi ties subject to the commodity tax, upon their
arrival from abroad,

If any commodity evading the tax in the above .uru,
has already been sold and hence cannot be confiscated, besides
punishment according to the law and payment of the price of the
coumodi ty, the payment of the tax shall still be enforced.

In the case of surreptitious manufacture of coin-
modities subject to the commodity tax, besides the confiscation oY
these oonmodities according to the provisions of thia article, ti:c
machines, inotruments and raw mzterials used in their surreptitious
mapufacture, muy slso be confiscated.

article 12,

If any companv, factory, shop, firm, saterchouse or
trader ongaged in the product:.n, manufacture, transportation,
storing or selling of goods subjert to sommodity tax, or buying
and gelling then on behalf of customerss Oor any owner of wsuch soods,
commity ongc of the following offences, @ Fa Huan fine not exceeding
five million dollars shall be imposed.

"

1) Failure to register as prescribed;

2) Xuilure to muke declaration according to the presaribed
procedure or false declarationg

3} Break of bulk or change of destination of already taxecd
commoditiers without the necessary permit)

4) Sale of already taxed commodities during transit witheut
applying to the local commodity tax ofirice for permissi

5) Transcporting and selling already taxei commoditice with
applyinyg for ingpection a3 prescribed;

©) Transporting and selling imported coummoditiea for which
a certificate of payment of the commod.ty tax has been
secured from the Custons House, but without applying fc-
the exchange of this (provxsionul, certi ficate aguinst th-
prescribed document certifying the paywment of the corcozit:”
tax.

= 7) Tearing of{ uged stamps, certificates or permits witn the

irtention of uping them again, if this is proved by

oviidence;

keturning secretly to the factory o0ld packages or con-

tainers without washing off the old stampn, permit or

certificate of inspectin affixed thereang

8

~—

g ——
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of Incor
citiorn fcr

office for registrution
Tax Regiastratior ir Crt.
Registretion, thuy rmust .o

1) Trade name und aliress of thae
brarch and sub-' ran:s sterea
address of eack.

25 Full name, ages, rn.i.ve placec arld a‘dresses 5¢ the
respongible persons,

3} The amount of the sctual capital)

dresses of the s.oreholders and

subscripticng. Jut T tme case cff gican corpanies
limite2 an! - her 3:. . . Yifz3y, the "fLll names"
and cther 1tomg sTreerring alsrehclie~s may be
replaceu by tte -“u’; nime: precees cf tae dir-
ectoru and superiis re xb.crlpt;nna. and
in the case 5. soint c- Jeint steck com-
panies, they tzy be re-lac: e £l nanes and
addresses of shureholdnaws o dted liunlity

and their subscriptions,

The nature of the organisation If it has already

baen ;;?giatered a3 & compuny 15 0o & comuerciul

firm <), the date when the registration wan approved

and the character ard nurher of tis cer.:ficate.

Lf the firw has joired o guild, tiat gu..d and the

date, character and number of tre [membership certificate.

5) Type of business, accounting year |and da'e of in-
auguration of bdugpinesas.

- principal,
estanll hed, the

4

—

Article 4.
A pProfit-neeking enterprise, when applying for
registration, :nd the l83ue of a certifisate, shall furnish a
guarantee for the payment of tixes. Bat profit-gseeking enter-
prlu‘a establishes and registered in confrormity with the Company
law %) or Commercial Registration Taw 2),|pudlic enterpriges
operated by uny grade of goverrnment and entarprinsen Jointly
operated by the Government and private interests, ghall be exenpted
from furnishing the suarantee.

The guarantee for payving (texes as mentioned above
shall be given by a well-to-do ahop with dn alequate amount of
capital. Once the guaranter eomnercial f{rm hag filled in a t:
payment guarantee, it shall < resperisible for all the tax
Paying liabilities of the Blarante~d conr.drzial firm, If for any
Teason the guarar'.e is to be sarce’led, trnis shall be reported to *
the local competent collecting office, and the respon:ibility s
the guarantee ghall not ceasa un*il the Sdurenteed conusercial firm
has obtained another guar.ntee oo its tax| rayments,

BLITOR 'S NOTnS: 1) For pﬁ-ansi 3nc poverning the regiustration of
Tomnanl es, see ti Comphany Law prooulgated b,
thn  National Goveriment on *he 12tn of s~pril

2) For commereig) “egiotration, see the Commer~. .l
— Regratration Iaw prorulgatsd by the National

— Governnant on tla 28th Lf June 1937. For a
Lraft 57 the Ceoro kegratration Law dra
up by t. ‘atr, Srarce, reference mos

Lade t L7 Badlatid MelXIZI (D»‘:c.‘.fv"x'l)
anriax .

- odnnex NelJLIX . Pa,
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Article 5.

1 profession with a businauhs
office shall, wi*hin frrteen a ‘he .nauguratios of his

business, aprly to tae lcca’ Petert :cllecting office ‘or reri
tration und the 14suz ¢ a Jartificats of Incoma Tax Regietrition
Category B; in fi1 lling in the .aplica%ion for kegistration, re sh
Bet forth the following particuzary:

Any mepber of i libera
s .

1) Name and address of the business office; and 1f branch
and sub-branch offices are estavliahed, the address of
each.

2) Full names, af=s, native places and addresses of the
responsible pergons.

3) If the responsible np2rsons or tnose who are doing the
business have a cer-irizats, the date, character and
number of the certi ica.c, and if they have joined a
gui.d, that grild znd the datz, chraracter and number
of the nembersnip cevtific.te.

4) Type of bussiness and dut=: ~f i1nauguration of business.

articie 6.

If any profit-,eeking enterprise has established
branch stores or business cffices, or if the business office or ir
member of a liberal professic: has cs tablighed branch offices,
of these oranch stores or busitess offices, or branch offices
in accordance with the procedure provided in article 3 or §, a.
for registration and the issue of a Certi ficate of Income Tax
Regiatration in Category A or 3.

Arficle 7,

A profit-seeking enterprise which is to cease
operating on account of nerger, disgoluti on, transfer of vwnersh
or suaspension of obusiness, Or a ember or a literal profession
whore business of:ice is to be closed, shall, within fifteen days
preceding the cessation of business, fill in an Application for
Cancelling Registration, and submit it togetier with the original
Certificate of Income Tax Regiastration, to the local competent

collecting office, thus applying for the registration to be cencellles,

‘article 8,

A profit-seeking enterprice or a member of a liberal

profession, whose business cffize ig to change its name or reop-n-
sible persons or to be moved t°- .nother location, or a profit-
necking enterprise which is to chanve the t¥ype of its bupiness,
ohall, within the fifteen days preccding the change or removal,
111 in an Application for altering Regintrpcion, pubmit it toset
with the original Cortificate ~1 Income Tax Registration, to the
local competent collecting office ond apply fur the registration
to be altered 'and a new Certificate issued,

Article 9,

A prefit-see’ ©g ernterprise whose capital amount &
increased or decreaued, shall, within fifteen days after such i.-~
crease or decrease, fill in an application for Altering Registratio

submit 1t together with the original Certificate of Income Tax

]

i8]

Registration, to the local competent collecting office and apply for

the regiatratior to he altered and the igeue of a.new Certificate.

Article 10.

of Income Taex Registration h
wing the Hegistration Certifi

It a Certificats
beor. lost, an Applicution for Ke::
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shall be filled in within five days and submitted together with ‘ e
text of an ennouncemert in the news aper or documentary evidence!
from the local chauber of commerce or guild, to the competent col-
lecting office sc that a new Certificate may be i1asved. ;
Article 11, . !
If a Certificate of Income Tax Registration has;

been danuged, an applicution to Change the Regiotration Certificite
shall be filled in within five days and together with the damaged
Reglatration Certificate, submitted to the competent collecting !
office so that the Certificate say be changed for a new one. |
I
article 12. |
The competent collecting office, shall, within |

fifteen days after receiving any of the preceding Applications Tron
8 profi t-seeking enterprise or a business office of a member of &

liberal profession, send officials to conduct an investigation, and

according to the case, approve, issue, exchange or cancel the Ter-
tificate of Income Tax Registration, ‘

article 13, |
The competent collecting office nhall enter dif-
ferent kinda of applicafions of profit-seeking enterprines and off
business offices of members of libaral profesaions, into clagsifiled
files and also prepare Regiasters classified according to Location
of Premisns and to Type of Businessp furthermore registrations oxj
correcticno thereof shall bc made at any time, |
|
Article 14, !
If & profit-geeking enterprise or the busineas .| .
office of o member of a liberal profemsion has lost a Registration
Cortificate, but failos %o apply for a new one to be imgued, or i
fails to return it for caroellation at the proper time, or seolio,
transfers or hires 1t out for uae by others, the applicant who i
originally secured the certificate phall be held responsible for |
all the obligations to pay taxes resulting from the original |
Certificate, i

article 1b,
If, in contravention of the provisions of these

4 Regulations, the responsible person of any profit-secking enter-

- prise or any member ¢f a libersl profession fails to apply for the
regidtration to be made, cancelled or altered within the preacribed
time 1limit, the competent collecting office uhall impoase punishment
ap provided in article 146 of the Income Tax Law. }

|
Article 16. !
These Reguiations shall come into force on the
day of promulgation.
= . { End )

—prenee
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